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Abstract

Minority shareholding acquisition is commonly seen in all lines of business. In the field of invest-
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ment and financing, it’s a very typical method of investment to acquire a minority shareholdings of
the target company, and for a long time, it is not been watched by China’s Concentration of Under-
takings System, that changed when China’s atmosphere calls for reinforce Antitrust in recent years.
Minority shareholding acquisition can be divided into controlling minority shareholding acquisi-
tion and non-controlling minority shareholding acquisition, of which controlling minority share-
holding acquisition is divided into active controlling minority shareholding acquisition and nega-
tive controlling minority shareholding acquisition. Minority shareholding acquisition can have
three anti-competitive effects: Unilateral Effects, Synergy Effects, and Blocking Effects. The United
States has set a good example of minority ownership control with its legislation and cases. China’s
current Concentration of Undertakings System takes “change of control” as the review standard, and
there is no room for regulating non-controlling minority shareholdings with anti-competitive effects
in legislation, which may lead to misinterpretation of the concept “control” by enforcement agency
in practice. China should adjust its Concentration of Undertakings System standard to include
non-controlling minority equity acquisitions with anti-competitive effects.
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