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Abstract

Corporate financing constraint is a key challenge that restricts China’s economic development.
Based on the panel data of China’s manufacturing A-share listed companies from 2012 to 2021,
this paper empirically examines the effect and mechanism of Confucian culture on corporate fi-
nancing constraints by using two-way fixed effect and segment test methods. The results show as
follows: 1) The more deeply influenced by Confucian culture, the more favorable it is for enterprises
to alleviate financing constraints. The above results are still stable after changing the measurement
method of variables and changing the sample size. 2) The heterogeneity test results show that
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Confucian culture has a significant easing effect on corporate financing constraints in areas with
high rule of law environment, but not in areas with low rule of law environment; 3) Further me-
chanism test results show that Confucian culture alleviates corporate financing constraints mainly
through two channels: reducing business risk and increasing corporate social responsibility.
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