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Abstract

In the new era, narrowing the income gap between urban and rural areas is one of the goals of
achieving common prosperity. As a general-purpose technology, the Internet has had a huge im-
pact on many aspects of the economy and society, including the income gap between urban and
rural areas. From a macro perspective, this paper empirically tests the impact of Internet popula-
rization on the urban-rural income gap using provincial data in China from 2010 to 2016. The
study found that during the sample period, the popularization of the Internet in China effectively
promoted the increase of the per capita disposable income of urban and rural residents, and sig-
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nificantly narrowed the income gap between urban and rural areas; the heterogeneity analysis
found that there are regional differences in the shrinking effect of China’s Internet popularization
on the urban-rural income gap, that is, there is a significant effect only in the eastern region, but
not in the central and western regions.
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Table 1. Variable calculation methods and descriptive statistics
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Table 2. The impact of internet popularization on the income of urban and rural residents
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Table 3. The impact of internet popularization on urban-rural income gap
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Table 4. Robustness checks
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Table 5. Heterogeneity analysis
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