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Abstract

Using exogenous shocks from COVID-19 and based on data on the average stock returns of listed
companies in the CSI 300 index from November 2019 to June 2020, this paper examines whether
vertical integration can ensure the stability of corporate value when firms are exposed to uncer-
tainty risks. It is found that although the level of vertical integration of firms is significantly and
negatively related to the average stock returns during the epidemic window, firms with higher le-
vels of vertical integration can return their corporate value to normal levels more quickly after
the impact of the shock has abated.
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Figure 1. The parallel trend assumption
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