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Abstract: This paper uses Logistic regression model to research majority shareholders’ behavior choices in the
event of assets-injecting of private placement. It compares in two aspects. In the choice of whether to inject
assets or not, this paper discovers that the companies whose market prices or benchmark prices are lower than
their intrinsic value are more able to issue stocks to specific objects and their majority shareholders are more
able to inject assets. Related transaction level and HERF are the two main factors which influence majority
shareholders’ decision-making markedly. That suggests the main aims of majority shareholders’ injecting as-
sets in private placement are solidifying control rights and reducing related transaction in order to improve
listed companies and meanwhile wish to gain more profits in the future. In the choice of whether to purchase
by assets or cash, this paper discovers that there really exists majority shareholders’ preference. Increment
rate of shareholding ratio and size of the company are the two main factors which influence majority share-
holders’ decision-making significantly. This paper doesn’t discover that majority shareholders’ background has
prominent influence on the decision-making. Also, control variables such as asset-liability ratio which used to
explain secondary equity offering traditionally can’t explain here.

Keywords: Majority Shareholders; Market Timing; Assets-Injecting; Private Placement; HERF;
Related Transaction
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(AR EAE 0.01 F/KP B2, WHISIERTT N R T
PUJe, HEAA R e A% BT b W S AU T
WAEDE, XA BB AR A BE 7 NS [ 3 ok 5 BAT
WE IR . BRI RBC AR, ATREN
JFERE T B 32 T A B I TP ™ 5, 2007 4R
R AIRES RGN, 2008 X H SR L5 =4 T
S THI I S 25 PRS2, B T idAT ot AR Ak LS
WAEME -

FEX PR AR Bl 7 SRR A, KB sh A ctr
FEAEm IR, R R AT T8 IR, AR ctr
Ape . HHTIENE R A1) (I 0 A SR AT S i
BRI T ORKISE R, B QRS UL B kA2
.

Pl TAT AR R R G, RIS SRR
E AR RO 587 NS A1 A R SRR LT [ 5
T #—80 IF BAE 0.01 /KPR, B

Y =a+ P, +p,Sh+ B,Cir+ p,Rir + f;Roe + S FCF + ,SOE + [ Lev + 5, Ind + f, Year +u )]

Y =a+pBMB,  +B,Sh+ B,Cir+ B,Rir + f;Roe+ f FCF + 3,SOE + S Lev + B, Ind + B, Year +u 2)

Y, =a+ B P, + p,Csh+ B,Shch+ B,Size+ f;Cvolume + fRoe + f, FCF + R SOE + B, Lev+ B, Ind + j3 Year +u  (3)
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Table 3 Regression results analysis of hypothesis 1 and hypothesis 2
*3. B 1. RiE 2 WEERER SRR

HA = (i A 1 BIE R 2 AL 2 1Z1E
Py 0.070(11.680)*** 0.063(9.861)*** — —_
MB.1) — —_ 0.055(2.283) 0.056(2.386)
sh ~0.008(4.749)** ~0.008(5.394)** ~0.007(3.69)** ~0.007(4.066)**
otr 0.003(0.072) —_ 0.004(0.103) —_
Rtr 1.502(11.580)%** 1.657(13.004) %% 1.554(12.871 )% 1.560(13.07)**
Roe ~0.369(1.029) ~0.4(1.215) ~0.003(0.000) ~0.02(0.002)
FCF -0.482(0.410) ~0.461(0.363) ~0.541(0.555) ~0.546(0.565)
SOE -0.167(0.270) ~0.139(0.19) ~0.186(0.348) ~0.177(0.329)
Lev 0.819(1.311) 0.774(1.124) 0.916(1.62) 0.919(1.631)
Ind i) a5 il ] 1l
year £yl il Byl il
Cox il Snell R J7 0.247 0.293 0.195 0.195
Nagelkerke R 75 0.329 0.391 0.26 0.26
FEAA M 230 230 230 230

e FHRIRTE 0.01 KF LB, #RIRTE 0.05 K F LB, *FTRTE 0.1 KF LR,

R 77 BT R I P

A I A I i AR AR R ) BT RN B AR
K7 B BEAE T DI RIKAL 5, i BB
SEA D Il N L w E A PN T PR A =
AL IR R o AN B rR AR PSR r X e
SRS T 1) 5 T AR — 2, IR HAE 0.05 HIKT
F8FE. BRI AR B 5 — S B AR T4
BCIURE Ryl o A2 B AR I I E N B4 K AL 4 0
R [R] SE AnAAL,  ATT AT ASREDCE 22 (3L S i 2 A
A A -

Fiah, TR R B RIER. B AR
XESAEAL G R R B2 47 D 0F 72 vh i T s i AR A
RHEHRIALE . MEBARE FAERXE M2 IA
B, VAR R OB IR AR AE 5371
AN BRI B REESR

M 4 AT, B UL A D P e v, R X
W7 P BT HIRRE . R 3)ik 22 IE
JE R Q)RR AR B R BN, SHURRIAM R, HAR
F£.0.01 (7K B8, BEBHR BB AR SR 5
E SR iR, AR R 5 AN E
i 25 72 P2 T PR JH A2 M AR i ) T 326 45 DA 8 7
VRS R o

B AR R B AP 3 0 = 0 X i SOAS U5 ke
AL, 5T HAE 0.01 K1 LRz R,
P2 AR B e RIS 5y A Sl RO R SR A 52 T AN S
Fo A E R T SR AT fumsnd,  HAE 0.1 K
P b8 o AR IR SR Jy e e 2 5,
SUR SRR Ah, RN R. Bl
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Table 4. Regression result analysis of hypothesis 3
® 4. &% 3 WEASGERSH

EE3 BR 3 BRI 3
Py, —0.092(11.490)*** —0.093(11.167)***
Csh 0.152(28.116)%** 0.148(27.222)*#*
Shch ~1.501(0.392) ~1.482(0.4)
SiZe ~0.43(3.111)* ~0.423(3.017)*
Cvolume ~0.003(1.336) ~0.003(1.459)
Roe —0.883(0.484) —0.99(0.571)
FCF 1.693(1.812) 1.747(1.912)
SOE 0.702(1.157) 0.623(0.922)
Lev ~1.536(1.879) ~1.579(1.955)
Ind a1l Ee
year il il
Cox £ Snell R 77 0.524 0.524
Nagelkerke R 77 0.706 0.703
FEAA% 199 191

VE: BIERBEEIG) R HIBR T B =X R A R REA, HA% =540
B4 .

G B PR AR RN N T e B A B
i, S5EEAE). Q)RIE5IE 5.

6. MRERREBR

ASCNTIT S FEI A, I AR A e AR 5
TARBAR B RN GE G R IR PR S 3% DL KR 75 B
AR RO i 5. RIS & DU SR T
PRI AR HOAT SR

1) AL 53 ) P B HE AN A 5 Rk I P9 240 18 fi 125
JE BN GE [ ACHT— SR 1) M/B B/ R N R AR &,
3 Logistic [ A RAR S #2 BEAR BE PV E N GE 7] 3G K
(IR HCLFE, BT TU R DU SEAFAE W] P2 BB 23 A )
PLE B Mo T BEAE AR AR BRI Y AE AN B ) 1
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M HEAT FE T A RIBARBEAT BT E IR T RETEROK .
1 T 52 A BE 20, et JeidAy ot S i Al
HRMNENE, FEM/B BIHRBARE, TiEF
R REAR I B 2R AT i

T34k, PN [B] Y5 45 R SRR SRR AZ S AR LA
A 5 o PSR BB P 2R B8 A N TR R R SRR AT
W, Feor ] T PR BB R BN GE R R
= EEE) DR 4 S AL ] 4 i B 2D SR IR AZ 5 fi
O R [ I SR P AL B BE SRS 2 Wi

2) ASSCIFIFE T SEHEAN A% 5 Akl P9 A2 18 00 i 25
FEVE JfpRe A e, il Logistic [AIJAKEG T 2 B AR
X SEAT 7 I o IR U R IR IR I 2R SR A7 A R
[ 39 A PRI AN SEA 7 e d» (HRAT 5 5 AR
A REIERE R S BT AR EL, B R s 00 T 42
e 2R e SRR T5 AT A 2 e R 1 - BT LA R e B %
FEAL, TAS 2 A SR ARG e T

P BB AR R B AP 1 I3 36 X 4 S A 5 i A7
BEMIEEW, S SBLE N I7 U, R AR
BEPE N 2 B TR B il . 2 =] AR
XSO 5 SR AT B3 TGN, a5 & LRI A%
50 B A LE U MBL i 28 R 5 SOA 7 s 35 A 5k 1 4
W, FTBERIARRE AL N IUARR 23 =] (A 428 SR I AR B AT RE ik
X, FIRE AT IS AR R A B R G 4, B
B e ARG 95 5T % AT B R T T E 96 A T ST 3R
A, HHLE T BPLE AL,

3) =AM [ 5 45 SRR R AR BB AR Foxd
T TR REATVE BE L2 15 SRR 7 A 9 A S AS 7 A ok
RERTE S 2 P IRE AT 6t & SN =SB el WS &
AT I A 258 ) SRR B O Rl 5 (1 4% | A2 B AR 3
WA RF, AREHE BN € A R S 5
2 N AZ B AR R BCR AT 9 iy B EAT i3, T A
F MR GG LT 24 =) oA PR B8 A AT AR

BRI, BEXWRTEAEL, TR DR A A
RIS E LR, B LR A R E T AR T AR
NFE RS REN SRR T REE NGB 74h, &
O 7 R /N AR 2 =] ) TRV R B PN B4
T E R v e DA B D ST X ) 2 = 4 T TR
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