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Abstract

This paper examines the role of corporate digital transformation in the impact of executive com-
pensation incentives on real earnings management, using a sample of all A-share listed companies
in China from 2010 to 2020. The finding shows that executive compensation incentives inhibit
firms’ real earnings management and that digital transformation plays a mediating role in execu-
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tive compensation incentives inhibiting firms’ real earnings management. In detail, compensation
incentives for executives promote the level of digital transformation in firms, which in turn inhi-
bits firms’ real earnings management behavior. This finding has contributions for how firms can
promote digital transformation and improve the quality of their earnings.
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1. 5l

21 LIk, BEE KRB, N TR, oM EEIMNEARN AR, Nt BN &5 .
WAk, RIEGGEREMTFETFRIRIE, SRR T “Hiatsd” o “HhEEIE 20257 55 RAIBUR,
HEAEFIA SRR, K “HBM. KEHE. N TSRS FFR SRS, dshigmE, X
FRRGi AR o UHR T s R E, Sl R RS E e S, B
R PR ™= S AR 25 B B2 . AT AR SOMECE AN, B B R o AR & B K
b2 1%, B AR EE R A S BRI Tt 2 B2 1) 2 AL

LR T B AL R T R B = AN, B R A A, AT B T B
B, Her b i B o g il s AT A FE RIS . B THARBIA, B B R B E HRTE Al
WS IRATHIR o BN, Fitzgeral 25(2014) 4 A b B A0 55 1 i XOR AP AE 32 Bl 45 oo dob F w4 A2
sy BN RN BEFERF RO A N L] T AR RS, Vial (2019)HE 714t
R E SONH SR R, A hd il B HoR 1 R OB EBE B4R, RT3 s Ak iz & 1)
R MA LRGN [2] . RILEF(2021) A Mk 507 A B 0 A TR AIE A2 A A8 BB - 4 AR 500 55350 T TR BE
ghty, BEMTEENL SRS . ASUERE ER R, NG E L R E3].

PEAREBRE E T B RS A R AR SOR o betnd, M3 R 2 B RE
BEAKHRIRE . BIREE KR $Em S Fae e, I AT DAREAR AR b ) £33 55335 20 KUK« BRI A féy i %
BRAS s il ) 8RB BRAT 9[4] [5] [6]. ik, ARTFAE RN, Hr i A REns 2 Hh ek i i
W BLH SR, S AR AT RCR 7] FRR, A7 i R n] DUE 2 SR T B 2 i sh
G A AE AT T BR8]

H A T B e B B p R it 7 v b TR RN B, A AR TR mim sy . A4
M LAEE R 2 [ 2], AT AV EE B E R IR S B RE RHEa) b T 7 B G B R [9]. 1H 2,
ERE R AR R, Biln, B SCHORT XU AR 32 S5 R 3R S 5 AL R 2 IRl ok RIS R R . BT
DA, ARSI 7 B A e S T I X — 2 e sy XU 2 L R PR 5 i ) BT o0t Al A e B ) 5
FAN, IO SRS 1 e A I8 I SR A A I RO A b B S AR B B T HIEIE,
2 G5 H AT A B A R R 3, A SO AR B A R 75 2 18 DL B 2 (A B R A e

BT, ASCPL 2010~2020 3R E A A B BT A RDIFEA, SRk Ie s E B R S A 8 A
AR PR R, R 7R R = i 5 ek S B AR H L M TR AMER . A ]
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REAAERIUPRTTIRA . 28—, AE TR THES B T AR R R K D7l B 7T, #8081 e il 5
A ECTHERN R B, B T REFEN S S SRR E B, BT AR
T I AN Ml R R BB TR R A B SR S B v i N X Ml RS B R
HIEH, Jvddm ol i am ARG SIaER O 1 H 8.

2. B oS RigEN
21 SEHMHES EIHFHER

BRI A I S5 St. RoR K. ISR B TR Rk &2 H M E B E . &
PAE R Al B A R (e S 2, LA IO 5 B AL 8T AR 55 S5 D5 2 AR 2 5 M il ) 0 A % 14 9] [10]
A A TR 25 s SR (B B RT3 T I A R R vy o 2 A0 o X o AR R s IR A R A A o
PE[11]e ABA, & T R R A s A e I 18, S0 B A e I — SRR S B . R, &
TR TR L R e i b Bl A B B (i AR e R A

Cheng(2004) LAE AT it 500 S8A BB FUREA, BEFL T s s isih 5 it R QRN C R
BF 9 B, G B (1) v 5 S TRl mT A o) o 7 2 Wl 2 ) PRI S HE S o A e 7 A8 R A FH [12]
[F, X—Z5RE N EE Wz . Hnd, BREHEAE(2015) L 2004~2012 A E R T A I BT
AFUNBEFREAR R I : =8 1R T HTI S A B R B A B IEAE DG OC R [13]. 7k A 55 (2013) 7E A
AT T R I, B s T VAl () 184 0 e B8 e v B 2R HE ARG KT R 7, RIS AR L7 v S Tl 5 b 55
RO A A A F 147 0 NRA b 50 STHR w8 I e 57 37 TRl T LA 00 o) oy A XS e JE e L X
RrEAHEE /1. BT RA B dr, ASCHRH DL R 1

HL: & e o] LA Aol i B - f e e 7Y
22. BFURVESEHFWAM S AR RERZENP B

TSI AR B AR S A B SE 0 2278 W B SR R 1 A 478 I G 94T N [15] o Ak AT 2 R B
N —HRE B EFRR L, LA si e B2 1 3RS WS I H I a2 6 AT B AR
HH[16]. WOA RKEFH TN, mE SN Al B St RS HAT A B AHIER, JFE
X1 Al 2B AR AT ) 7 RSB . BB A B RS 5 R, IRATIE RS — o (3
fih FIh, R vT LA E (R i A B A B R, AN R A F R RS BB,
Hil AL SR AR BT . BT LA BT, ARSCHEH DL B 2:

H2: B BUTE i 5 B s ] £k B S B R B EAT N R B T R EA

3. HAEFSMRILIT
3.1 BEAESE

ALY 2010~2020 AFHANEIRP T A BEFTA BT A TN AR AT ISIERF 7. CEVID I E 4y
WIREA G, AR SCHIR U R AP IRAREAEAT T E— D (AL EE: 1) SFR T S HaRE R AR 2) 41k ST
ST*. PT KA 3) AIk&mEAd]; 4) HIECBH LHAR; 5) 2N G IESASEIE 1% 99%
oA E AT winsorize ALBH . AR SCR FH B KRR T 2R e i

32. TBEEX

1) BB B ——H SRR E H(REM)
%[l Roychowdury (2006) [15]11 Cohen and Zarowin (2010) [17155:(0fi0%, iHH R HAE NS E
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(AB_CFO). 5% 4" i A (AB_PROD) 5 I & % %% Fl (AB_DISEXP), REM = AB_PROD-AB_CFO-
AB_DISEXP.

2) fRAR R —— i H i (Msalary)

TR T LT A RIS BRI B R I, AR SOR A R AT = A4 B R A B SR ROk
1 B v T K

3) AR E—— T R(DT)

RS RARSE (2020) 7715, 4 LT ARV R A K CHUFA R BRI TR B0 A B L
FACEE R AR ER F b o

4) AR

AR (2018) [18]. FRIEHESF(2018) [19] fTHAS7(2019) [16]55 LAMERIBFIT, AT
W ERR . AT, F65E Q M. % mBuR. EE SRR, RGNS HEE . RS
JE PERUERR . RS RVKHE T EHEERB G B OTEEE . MU LB s A R, R
EWE VAT A AR, ARSI AR B @ AT AR 50 . 42028 B g e XL 1.

Table 1. Variables definitions
#z1L TEEX

AR 44 R RS AR 5E L
HERREH REM REM = AB_PROD-AB_DISEXP-AB_CFO
T I Rl Msalary In (73 AT = 44 7 T 400
Al A size Ln (%77 2 %0)
ISS A 4L b ROA R B
AL 2R leverage HAR BRI AR 8 7
FEE QM tobinQ BT I EK A E
FEWHHEKER growth (AHAENRIN — EIAENON) EHENR IR
ST NI 55 R 55 loss LI FRNE L, I 0
AR topl A AR RIB AR I L 451
PR R nature B BES 1, JEEE L HUE N 0
NG big4 TR DY R, BB 1, SN0
GRS 42l insthold GIRAES TS SY &
EE R msl R R S B
ik IND ATV R UL AR
R YEAR R

33 REME
N TR R R S RS E AR EE AR, R 1.
REM;, = a, + a;Msalary + o, 2. Conrtols; , + > IND + 2 YEAR + ¢, (1)

N KRBT R S IR S e SR R A HAT N R TR AE R, M AR 2 A
A 3:
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DT., = B, + B Msalary + B, 2. Conrtols;  + 2 IND + 2 YEAR + ¢, , (2)
REM, =7, +,Msalary + y,DT +y, 2.Conrtols; , + > IND+ 2 YEAR +¢; 3

4. SEUELER SR
4.1, RSt

FEARMARYES I WA 2. WTUUE W, A BU(DT) i /IME A 0.693, F AE A 5.204,
F R E ANV H A R R FEAE A b 2 TR R 22 BRSO JME 9 2.083, R HIFRIE Al Sk i B AL e AR
FE IR FBARK . BSER A EFL(REM) I EIME N-0.011, Fr#EZ N 0.185, UiHAREA A F [ H LA
PR AR ROR

Table 2. Variables definitions
2. fmdtEgeit

variable N mean p50 sd min max range
msalary 13,248 14.610 14.562 0.677 13.060 16.617 3.556
DT 13,248 2.084 1.869 1.172 0.693 5.204 4511
REM 13,248 —-0.011 0.003 0.185 —0.646 0.476 1.122
size 13,248 22.366 22.196 1.287 19.991 26.297 6.306
levarage 13,248 0.429 0.423 0.198 0.063 0.896 0.833
ROA 13,248 0.036 0.036 0.063 —0.285 0.187 0.473
tobing 13,248 2.076 1.646 1.324 0.851 8.469 7.618
growth 13,248 0.394 0.167 0.872 —-0.634 5.980 6.614
loss 13,248 0.095 0.000 0.293 0.000 1.000 1.000
topl 13,248 33.914 31.475 14,571 8.413 74.658 66.245
msl 13,248 13.099 0.811 18.889 0.000 66.672 66.672
insthold 13,248 43.131 45.036 24.602 0.000 101.140 101.140
bigd 13,248 0.060 0.000 0.238 0.000 1.000 1.000
nature 13,248 0.351 0.000 0.477 0.000 1.000 1.000

4.2, B ALER S

B3 HMA(L) AR L REALR, el 1 R R Al SRR BN, AT DR,
e I Tl 4 [ JH R HEAE 1% ) S KT B8 28 i, U B e A 0 A3 Al T A ol Y LS
BAREHATN. 43 I 2 (EIRNSER, e HIEih(msalary) 5 4 £ AL ROKFAE 1901
K B IEA SR, U H U 2 (e e B R R, R 1A RIERIE. FIQ)HIAIREIR,
Her A AR (DT) 5 Ak B SE A R FL(REM)TE 1% 8 2 ME/KP B R FUAHDE, BB &
i i b 10 B S AR AR B T e U (msalary) 5 A b B S 2 AR B BL(REM) Z AT 9R SR IR 2 3%
I BAR IR IR AR 5 X WAoo b (0 88~ P A TR AT v 3 P il 400 ) ool BCSR B AR B R A 1 R AR
BB 2 15 LAKIIE -
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Table 3. Results of regression analysis

= 3. EEASHEER

(1) (2 3)
REM DT REM
msalary -0.0361"" 0.0708™" -0.0356™"
(-6.8359) (2.7348) (-6.7572)
DT -0.0074™"
(-2.7692)
size 0.0068" 0.13417" 0.0078"
(1.8801) (6.8230) (2.1466)
leverage 0.0859™" -0.2689"" 0.0839™"
(4.9921) (-2.7486) (4.8657)
ROA -1.0586"" -0.3501 -1.0612""
(~18.4850) (-1.2663) (~18.5458)
tobing -0.0142™" 0.0255™ -0.0140™"
(-5.4767) (2.1571) (-5.3799)
growth -0.0011 0.0430™" -0.0008
(-0.4104) (3.1770) (-0.2915)
loss -0.0997"" -0.0293 -0.0999™"
(-11.3567) (-0.6557) (-11.4071)
topl 0.0004" -0.0018 0.0004"
(1.7801) (-1.4165) (1.7289)
msl -0.0011"" 0.0007 -0.0011""
(-5.4412) (0.6106) (-5.4307)
insthold -0.0008™" —0.0006 -0.0008™"
(-4.1211) (-0.5602) (-4.1451)
big4 -0.0462"" -0.1599™ -0.0474™
(-3.2972) (-2.5071) (-3.4007)
nature 0.0356™" -0.1829™" 0.0343""
(4.6826) (—4.4065) (4.4781)
_cons 0.3876™" -2.8051"" -0.0074™"
(4.3463) (-6.3349) (-2.7692)
r2 0.1916 0.3933 0.3668""
F 14.2503 50.0090 (4.1173)
N 13,248 13,248 0.1930
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5. faEMes

NPRIESS R A BN ERFE YL, ASCHAT W PR AR I . T I B RS AR B R
Wi FT REAFAE 5 RN, AR SC AT Ja — J 0 B AR A Y (L) (2) (B)h A i B I AS e, EAT HLT (o
VA5 HT . R SE REM, i e — i B Ui (lag_msalary) (i v REUTDARORFR 35, Ui e &
BTN S LSS RARE B R  T RON AT IR B AR A

6. &L REN

AL 2010~2020 4F A B BT FOAREAS, BE ST 1 i H IR 2 15 2 (et Al i B A KT
I ELAGLIG: 1 B e e TR 15 1 i B Tl 40 1 il LS R BRAT O TR R HE T R A RN . BETE R
e T I 2 3 A AL R S R BAT O, LR E R IR ek B A R e &
Ao A RS 6 i A e T S T LA e e Aol P B A TR KT SR ) ol ) SRS AR A B
P2 o

WRIEASCHIWE LS5, FEH LN @B 1) AT ERMGEITE R T, Al a] DO e 3T 38 2 1 #7
PR B e AL A B A B BT, DABR AL I Bk . 2) BURF RIS AR AR 35 e lb AT H 4k
BT, I Aol ) B AR BAT D DR A I B AR R R . 3) BB N i s R R, d el
o BT L B TR P A 4 T i B A R AR AR ST, AT B A AR B R
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