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Abstract

This paper analyzes the motivation of Luckin Coffee’s financial fraud from the perspective of bal-
ance. The analysis found that due to Luckin’s unreasonable and unsustainable business model, the
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company’s long-term revenue is far below cost; moreover, the expected revenue from its financial
fraud is much higher than expected costs. Therefore, this paper believes that there is a close link
between the motivation for Luckin Coffee’s financial fraud and spending and revenue. Finally, in
view of its motivation for fraud, this paper believes that listed companies should improve their
current income by improving their business model, strengthening resource integration, and in-
creasing their capital investment in technology and product innovation. Strengthen internal con-
trol audit and cross-border supervision cooperation supplemented by government-led guidance
to improve the expected cost of financial fraud to curb the occurrence of financial fraud.
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