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Abstract

The excessive consumption gap between urban and rural residents in China is a problem that
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needs to be solved urgently. This paper selects the provincial panel data from 1998 to 2016 to
conduct an empirical test on the relationship between the legal environment and the consumption
of Chinese urban and rural residents. Studies have shown that the impact of the improvement of
the legal environment on the consumption of urban and rural residents is the phenomenon of
“Brodel Bell”, the improvement of the legal environment has a significant promotion effect on the
consumption of urban residents, while it has shown a certain inhibitory effect on the consumption
of rural residents, which objectively widens the consumption gap between urban and rural areas.
This article deepens the understanding and understanding of the influence of the legal environ-
ment on residents’ consumption, and provides a useful reference for the implementation of rural
revitalization strategies and the formulation of policies to overcome urban and rural consumption
inequality.
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Table 1. Description of control variables

=1 EHIE AR

AR AR 3 ' TR
LnCREVENUE WA R K P3RS BN T SRR N R R
LnNREVENUE RASEHF R FEKF AN T R AN AN R IR
LnGAP ) EZ VOS] SRR RS R SCREON - A JE RIS AN
LnWZZB Y G AAN 27 .5 7(2008) [24] /77 1%, R BE A A7 B OR
STRUCTURE P& 1) =k n{E/GDP
LnHOUSE Bt KF = T 5 T LS TR A A A
CHILD 2h)LEEFR I LA F1(14 % LR 3 A (15~64 %)
OLD CERFRI ZAENT1(65 % L 1)/35 5 N1 (15~64 %)
URBAN AR AR WENIEEND
Provin BIX BIX AR
Year EE R AR

2.4. RS

22 4kl T EEAR R HAEGTHAR, W RURIL, AEA RIS R e (O R R IR R R
N 7.842, A JE RGH BRI T By 6.791, AR ROV ST 2 v A i RIS 220 15 N7, T LI
2 JE R AL B o AR I Rl 2 22 w1k 36.44, RWIEHIABIAEA R4 X LA 2 (8] 47
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Table 2. Descriptive statistics of variables

2. BERMEMEST

A B e X FEAR% ¥iME brifE 22 R/ME I ON|
LnCC RS BT 9 570 7.842 0.637 5.878 10.45
LnNC R R 5 570 6.791 0.702 5.455 9.971
LAW e TIEZ N 570 2.199 5.026 -17.91 18.53

LnCREVENUE WHELHF R BT 570 7.989 0.591 6.210 10.48
LnNREVENUE PRI LT R R KT 570 6.956 0.672 5.831 9.869
LnGAP W2 N FEIR 570 7.535 0.565 6.199 9.704
LnWZZB VIR A BN 570 -0.135 1.155 -3.649 2.491
STRUCTURE Pk 570 0.400 0.079 0.274 0.802
LnHOUSE IR 570 6.501 0.667 5.173 9.424

CHILD HILIETRLL 570 0.263 0.083 0.065 0.474

OLDER LEFRL 570 0.121 0.026 0.061 0.219

URBAN WA 570 0.463 0.159 0.139 0.896
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Table 3. The analysis results of the difference in the impact of the legal environment on the consumption of Chinese urban
and rural residents

@ 3. ERIEEX P ER 2 ERIEENEEEF DGR

AR FEASIX JA]: 1997~2014 4E
(1) 2 ©)] 4
IR Vo] IR LR
0.0147™" -0.0073™
LAW (0.0020) (0.0027)
0.0223™" -0.0104"
LAW_P (0.0057) (0.0056)
0.1655 0.1108
LnCREVENUE (0.1316) (0.0822)
0.5964™" 0.7183™"
LnNREVENUE (0.0883) (0.0525)
LnGAP 0.2408™" 0.3201™ 0.2968™" 0.2589"
(0.0676) (0.1138) (0.0745) (0.1360)
0.2809™" -0.1419™ 0.2394™ -0.1163™"
LnWzz8 (0.0236) (0.0181) (0.0293) (0.0240)
~0.0645 0.1211 -0.1953 0.0521
STRUCTURE (0.1818) (0.1821) (0.2228) (0.1668)
0.2040™" -0.2167" 0.1919™ -0.2555""
LnHOUSE (0.0373) (0.0658) (0.0478) (0.0481)
CHILD -0.2552 0.1937 -0.2684 0.2734
(0.1954) (0.2954) (0.2376) (0.3754)
olb -0.1649 ~0.6788 -0.2238 ~0.7600
(0.6467) (0.4627) (0.8113) (0.5653)
-2.0466™" 1.9185™ -2.0672"" 1.9310™"
URBAN (0.1156) (0.0958) (0.1230) (0.0878)
R? 0.9532 0.9598 0.9482 0.9501
N 570 570 510 510

Ve PERIB AN RO S A ORRIER, T TR BIFORTE 1%, 5%F1 10%/KF T &3 (R IF).
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Table 4. Variable replacement and replacement model specification test results

4. TEBRMERRAGFERINER

B T AR 1
ZERTH i 5 — WA S
€y 2 3) 4 (5) (6) ) (8)
W A pt IR Vo) LnCC LAW LnNC LAW
0.0127""  —-0.0111™"
LAWS  (00015)  (0.0014)
0.0155™"  —0.0102""
LLAW (0.0012) (0.0027)
0.0976™" -0.0646™"
LAW (0.0244) (0.0207)
-2.3037™"
LnCC (0.6682)
27362
LnNC (0.7137)
Controls YES YES YES YES YES YES YES YES
R? 0.9608 0.9666 0.8986 0.9262 0.8895 0.7642 0.9423 0.7693
N 510 510 540 540 570 570 570 570

e HU(3) ()R A B R — .
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Table 5. Quantile regression test results

F 5 SUHEIARELER

Panel A: IR4)E I 37

PR DA 0.05 0.25 0.5 0.75 0.9 0.95
€y 2 (3) 4) (5) (6)
LAW 0.0098™" 0.0089™" 0.0136™" 0.0160™" 0.0161™" 0.0194™"
(0.0022) (0.0022) (0.0020) (0.0023) (0.0019) (0.0012)
Panel B: RATJE EIH %%
LAW -0.0104™" -0.0081™" -0.0110™" -0.0086™" -0.0052" -0.0049™"
(0.0006) (0.0025) (0.0022) (0.0032) (0.0031) (0.0017)
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