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Abstract

The root of civil rights conflict lies in legal loopholes. Under certain circumstances, there is a con-
flict between the pledge of accounts receivable and the legal right of set off of the secondary deb-
tor. In order to solve the conflict of rights, we must clarify the effectiveness boundary of the pledge
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of accounts receivable by combining theory and practice and filling legal loopholes. The effect of
the pledge of accounts receivable can reach the secondary debtor. Referring to the rules of as-
signment of creditor’s rights, the pledge of accounts receivable has binding force on the secondary
debtor after being notified. The condition that the pledge of accounts receivable has priority over
the legal right of set off is that the secondary debtor must be notified of the pledge of accounts re-
ceivable. If the secondary obligor after notification does not claim offset within a reasonable pe-
riod of time, it may not claim offset thereafter.
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Figure 1. The legal relationship between the pledge right of
accounts receivable and the statutory right of cancellation
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Table 1. Cases related to the conflict between the pledge right of accounts receivable and the statutory right of set-off
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