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Abstract

China has so far been unable to get rid of the vicious circle of the open economy development: the
government stimulates imports and exports and the manufacturers step up production for the
order to survive. As the external conditions change, which will lead to the rising of factor costs, the
comparative advantage is losing. The open economy is not only easy transformation and upgrad-
ing but a growing phase transition—this is not what the simple government stimulus or the ser-
vices can work on. Given this, the thesis puts forward a conceptual framework of the market abili-
ty reengineering (MAR) based on the growth stage analysis of the open economy and deems it the
core of the open economy development in China. And it describes three elements of the market
ability reengineering (MAR): brand ability, product ability, internet ability. The conceptual frame-
work can be used to account for the transformation and upgrading of the open economy in China.
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Figure 1. The conceptual framework on market abil-
ity reengineering for the transformation and upgrad-
ing of the open economy
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