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Abstract

According to event study method, taking the event of annual cash dividends distributed in 2013 by
Shenzhen Stock Exchange Listed Company as the research event, this paper analyzes the stock
market reaction to cash dividends by means of calculating the variety of sample stocks’ abnormal
yield before and after the announcement day. The empirical results demonstrate that the stock
market has not reached the semi-strong efficiency and the market reaction to cash dividends is
relatively sluggish.
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Figure 1. The window dipartition of research event
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Figure 2. Curve: AAR and CAAR
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