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Abstract

The state-owned enterprises occupy an important position in China’s capital market, the distribu-
tion pattern of the short-term wealth effect of state-owned enterprises mergers and acquisitions
produced among investors, to investigate the effectiveness of China’s capital market. In this paper,
we choose 50 state-owned listed companies in the merger and reorganization events from 2010 to
2016, and study the short-term wealth effect by the event study method. The results show that:
Overall, the state-owned enterprises mergers and acquisitions can produce short-term wealth ef-
fect, but reflect the lack of effectiveness of China’s capital market; for the shareholders of the
company in different trading position in a transaction, the short-term wealth effect is different.
The shareholders of the buyer companies and the newly established enterprises get more signifi-
cant wealth effects, the shareholders of the seller companies do not get wealth effect.
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Figure 1. CAR/AAR for Sample population
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Figure 2. CAR/AAR Buyer group
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Figure 3. CAR/AAR Seller group
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Figure 4. CAR/AAR Newly established group
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