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Abstract

Investors abuse is a complex legal phenomenon. The lack of legal interpretation power of arbitra-
tion tribunals in the international investment arbitration practice, the weakening of the relief
status of the host country, and the influencing factors of third-party funding are important incen-
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tives for the abuse of risk. The generality and uncertainty of the bilateral investment treaty lead to
the lack of agreement between the parties to the dispute. The investor can initiate arbitration at
any time. The host country can only respond passively. The initiative to invest in arbitration is al-
ways in the hands of investors. The prevention of abuse of risk is a systematic project. The neces-
sary regulation of the arbitral tribunal’s legal interpretation power is the primary task of perfect-
ing the ICSID arbitration mechanism. Establishing a pre-examination system for investors’ arbi-
tration requests is conducive to filtering out claims that are obviously lacking in legal basis, and
enhancing the transparency of international investment arbitration is of great positive signific-
ance to the regulation of abuses.
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