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Abstract

The “Wuyang Bond” misrepresentation case is the first case in China in which a law firm is held
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jointly and severally liable for bond underwriting. The judgment that a law firm is held jointly and
severally liable at a range of 5% has aroused extensive discussions in China. This article reviews
the nature of the tort liability of the issuer’s lawyer in the case of misrepresentation and the de-
termination of the liability. The securities misrepresentation regulated by the Securities Law is a
kind of joint infringement act combining the negligence of intermediaries with the intentional fal-
sification of issuers. Among others, from the perspective of fairness and liability matching, law
firms should adopt “supplementary liability” or follow a system of “sharing liability and joint lia-
bility”. The obligations of the issuer’s counsel with respect to matters relating to financial data
should be characterized as a general duty of care, specifically a duty of care and reminder, but ju-
dicially there is still a need for a specific analysis of whether the matter in question is a commer-
cial or legal risk to avoid confusion.
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