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Abstract

Penetrating regulation penetrates downward to the final investment of funds and upward to the
final investors, adopting the principles of substance over form and non-interference, and grasping
the essence of asset management products for reasonable regulation. At present, the penetrating
regulation of China’s asset management industry suffers from an imperfect institutional environ-
ment and infrastructure, blurred regulatory boundaries that make it difficult to stabilize market
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expectations, and difficulties in “full penetration” of the current financial regulatory system. In
this regard, this paper gives corresponding suggestions for improvement: improve the top-level
system design to lay a solid regulatory foundation; establish an information-sharing platform to
strengthen the grasp of data and information on asset management; and strengthen the construc-
tion of a joint regulatory system across departments to regulate the regulatory arbitrage brought
about by mixed industry operation.
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