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Abstract

Equity, as a property right, if it can serve as the subject matter of a secured ownership retention
agreement in sales contracts, plays a role in incentivizing commercial transactions and promoting
economic efficiency. In corporate law, shareholder ownership registration serves as a precondi-
tion for exercising rights and as public notice of changes in rights. However, this registration may
conflict with the registration of ownership retention. To mitigate this conflict, a functionalist ap-
proach should be adopted to eliminate the ownership attribution implications of ownership re-
tention registration, making it effective only against bona fide third parties. In the establishment
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and implementation of equity retention in stock sales, there is the existence of equity transfer ac-
tions, during which the shareholder’s preemptive purchase right should play a normative role:
during the establishment process, it should be effective before the buyer completes shareholder
registration, and during the implementation process, it should be effective in cases where the
buyer does not redeem the subject matter.
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