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Abstract

The virtual stock launched by Huawei is an innovative financial product for equity incentive,
which gives the shareholding employees the right to share dividends and to a certain extent equity
appreciation benefits, organically combining the interests of both employees and the company. In
addition, in the case of the stripping of employees’ voting rights, the daily internal decision-making
and governance of the company is not affected, and the company is nominally owned by all em-
ployees, providing a model for the development of equity incentive system. However, virtual stock
still has many legal problems, such as unclear legal nature, opaque system rules, lack of protection
of employees’ interests, and absence of regulatory rules. This article will analyze the virtual shares
from the aspects of nature, comparison of traditional financial products, legal relationship, risk,
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etc., and think that the virtual shares are a new incentive mechanism, but the legal relationship is
more complex.
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