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Abstract: This paper discusses the affect of stock index futures for investor sentiment’s measure and study if
the new indicator has better interpretation to stock returns than before. Finally, the reflection of the negative

emotions on the market is studied by this indicator.
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Table 1.The correlation among CEFD, TURN and IFL1
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Table 2. Principal component analysis results

=2 EMSANER

91 ERS o2 EWS
CEFD 0.084 0.992
IFL1 -0.708 -0.009
TURN 0.702 -0.128
R 1.131 1.000
TTHRE 0.3770 0.3334
R TURE 0.3770 0.7104

Table 3. The regression results between investor sentiment and the
Shanghai and Shenzhen 300 index
3. IR 300 IR FEFBHET LA OLS EFLER

- . . Prob. Adjusted Prob.
% 1. CEFD, TURN, IFL1 Z [8)#0#H 34 Variable  Coefficient  qiictic  R-squared  F-Statistic
A CEFD IFL1 TURN C -0.008468 0.0312
CEFD 1 PC1 0.002563 0.0233
IEL1 —0.017 1 PC2 0.013969 0.0246
TURN -0.001 -0.13 1 Equation 0.153564 0.015887
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Table 4. The result of CEFD and TURN for stock return
#% 4. CEFD 5 TURN MBI R E YL R

) . Prob. Adjusted Prob.
Variable  Coefficient R R-squared F-K
c -0.022335 0.1692

CEFD 0.183632 0.2799
TURN 0.000018 0.0768
Equation

0.058956 0.118941

Table 5. The regression results about negative emotions and posi-
tive emotion for stock returns
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