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Analysis of the Effect of China Deposit Reserve Policy
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Abstract: The statutory deposit reserve is one of the three tools of monetary policy in China. From January
2010 to December 2011, the People’s Bank of China has raised the statutory deposit reserve ratio 12 times in
a row. Based on the deposit reserve ratio adjustment in this stage, this paper has discussed its influence on
commercial banks, the consumer price index, money supply and stock and bond markets, and analyzed the
regulation is whether achieved the anticipated effects of policies in the 2011 Monetary Policy Report. This
paper has discussed the main problems of the deposit reserve system in the implementation process. On this
basis, we put forward several suggestions to further improve the reserve system.
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Figure 1. The statutory deposit reserve ratio at a glance figure during January 2010 to May 2012
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Figure 2. The benchmark deposit rate and the inter-bank lending interest rates at a glance map during January 2010 to July 2012
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Figure 3. The consumer price index (CPI)
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Figure 4. Percentage of growth of money supply curve
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Table 1. The list of stock index Change in the next day of the previous adjustment of deposit reserve rate was announced

F 1 FREFSEHRFEEZLHRERFHERRE—IER

REY G RLG /NG R MERSYAY iRV RE £ -(8T9 7S
AR H

TR B RS VB VAR RS B E R

2012 4F 02 A 24 H 21.00% 20.50% ~0.50% 17.50% 17.00% ~0.50% 0.27% 0.01%
2011 4£ 12 A 05 A 21.50% 21.00% -0.50% 18.00% 17.50% -0.50% 2.29% 2.32%
2011 4 06 A 20 A 21.00% 21.50% 0.50% 17.50% 18.00% 0.50% ~0.90% -0.99%
2011 4F 05 A 18 H 20.50% 21.00% 0.50% 17.00% 17.50% 0.50% 0.95% 0.70%
20114 04 A 21 H 20.00% 20.50% 0.50% 16.50% 17.00% 0.50% 0.22% 0.27%
2011 4£ 03 A 25 A 19.50% 20.00% 0.50% 16.00% 16.50% 0.50% 0.08% -0.62%
2011 4F 02 A 24 H 19.00% 19.50% 0.50% 15.50% 16.00% 0.50% 1.12% 2.06%
2011 42 01 f 20 A 18.50% 19.00% 0.50% 15.00% 15.50% 0.50% -3.03% -4.55%
2010 4£ 12 A 20 A 18.00% 18.50% 0.50% 14.50% 15.00% 0.50% 2.88% 357%
2010 4F 11 f 29 A 17.50% 18.00% 0.50% 14.00% 14.50% 0.50% -0.15% 0.06%
2010 4£ 11 A 16 H 17.00% 17.50% 0.50% 13.50% 14.00% 0.50% 1.04% -0.15%
2010 4 05 A 10 A 16.50% 17.00% 0.50% 13.50% 13.50% 0.00% -1.23% -1.81%
2010 4F 02 A 25 H 16.00% 16.50% 0.50% 13.50% 13.50% 0.00% -0.49% -0.74%
2010 4% 01 /1 18 H 15.50% 16.00% 0.50% 13.50% 13.50% 0.00% -3.09% —2.73%

ZORRIE: A7 E M (http://data.eastmoney.com)..
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