Finance xR, 2020, 10(6), 530-541 Hans iXJ
Published Online November 2020 in Hans. http://www.hanspub.org/journal/fin
https://doi.org/10.12677/fin.2020.106055

BEDCRS BB~ gauBsh X R

BHXE, ERR

REWM AR Emrb, RE
Email: 996608250@qq.com

Wk H . 2020410426 H; A EBA: 20204F11 108 &4 HH: 2020411 H17H

R

ASCEM M EABTRE T B TR, &6 ENRICRBERANCRKE, FIRBESTHIER
YEPTRESES YT, BT REFHFMEMARTICES —EfRXE. Saheak, B48H7T
SHKICREMEH N OERRE, 2RERTHASEE. WK TREMRIMKTRE, =%5K
EBPCRES AR RRLEAT RN BdERZRHT, KAFH=NEEER
IR, B MIRMER SRR IETAT, XEMAEN EFEBAHBRRREMW. Bids
XH AR AR TCRAEH= M EE EARRK RS R, HAHTEIETRE.

X in

ZCHRICE, FHMNE, TR

Research on the Relationship between
Exchange Rate and Real Estate Price in
China

Wenrui Yang, Hankun Wang

School of Finance, Tianjin University of Finance and Economics, Tianjin
Email: 996608250@qq.com

Received: Oct. 26", 2020; accepted: Nov. 10", 2020; published: Nov. 17", 2020

Abstract

This paper analyzes the current situation of the real estate market in China, combines the domes-
tic exchange rate policy and the exchange rate reform, and uses the correlation analysis and re-
gression analysis of Mathematical Statistics. It is concluded that there is a certain correlation be-
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tween the real estate price and the exchange rate of RMB. Based on historical experience, this pa-
per sums up three channels which exchange rates affect real estate prices, namely, money supply
channel, price level channel and liquidity level channel. In the three channels, the exchange rate
affects the real estate price in different ways. Through the analysis of international experience, it
is found that the real estate price has strong rigidity; currency depreciation will only accelerate
the downward trend of the real estate price, and has no great influence on the upward trend.
Through the analysis of the whole paper, it is concluded that the RMB exchange rate is positively
correlated with the real estate price, and the regression equation is obtained.
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Figure 1. ONE-YEAR RMB non-deliverable forward rate chart
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Figure 2. Money supply channel
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Figure 3. Price level channel
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Figure 4. Price level channel
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Table 1. Data on RMB exchange rate and real estate prices over the past decade
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Table 2. Standard deviation of related data
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Table 3. Covariance and correlation coefficient of exchange rate and
real estate price
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Figure 5. Trends in real estate prices and nominal effective exchange rates over the
past decade
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Figure 6. The relationship between real estate price and nominal effective exchange
rate
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Table 5. Covariance and correlation coefficient
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Figure 7. Regression analysis chart of RMB effective exchange rate and real estate
price
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Table 6. Regression result
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