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Abstract

Under the background of financial integration, once a financial industry risk, it is likely to spread
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to other financial industries, resulting in systemic financial risk. Based on this, this paper selects
the daily stock return series of banking, securities, insurance, trust and real estate industry in-
dexes from September 20, 2010 to December 27, 2021 as the research object, and uses the dy-
namic spillover index method of TVP-VAR model to measure the risk spillover effect of China’s fi-
nancial institutions. The results show that there is a strong risk spillover effect among financial
institutions in China. From the perspective of spillover intensity, the interaction spillover effect
between banking and insurance, securities and trust, and real estate and securities institutions is
large. From the perspective of spillover direction, banking financial institutions are the main risk
spillover parties, while trust institutions in China are the main recipients of spillover risks. Finally,
according to the empirical conclusions, the corresponding policy recommendations are put for-
ward.
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Table 1. Descriptive statistics and unit root tests of variables
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Table 2. Matrix table of average volatility spillover index between industries
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Figure 1. Time-varying chart of the total risk
spillover index between industries
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Figure 2. Time-varying chart of directional spillover index of various industries
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Figure 3. Time-varying chart of net spillover index of various
industries
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