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Abstract

Along with the changes in the external business environment of enterprises, it is more urgent for
enterprises to carry out innovations to enhance their competitive advantages. Technological in-
novation can provide enterprises with sustainable competitive advantages. In the era of economic
globalization, technological innovation has gradually become the backbone of enterprise devel-
opment; business innovation can help enterprises achieve profitability and strategic goals. In a
dynamic competitive environment, having dynamic capabilities is critical to business innovation.
This paper discusses the decomposition of enterprise innovation into technological innovation
and business innovation by combing the existing literature, and discusses the role of dynamic ca-
pabilities in regulating corporate innovation and competitive advantage.
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