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Abstract

House-for-pension frauds exploits high-interest financing with a view to inveigling old people into
mortgaging their real estate for loans. Lenders, by virtue of the notarial power for housing and
enforceable public certificate of creditor’s rights, proceed to sell the houses at a low price. Wheth-
er the notary office in the case should be held accountable has sparked substantial criticism. The
author holds that there is no need for the notary office, as a neutral third party, to be liable under
the due process. Though the form of notarial serial contracts does not match the definition of
fluidity contract, the material effect does, hence the urgency of a ban. As for the potential problem
arising from power of attorney for housing, we can specify the purchaser as well as the price to
reduce the room for malefaction. What’s more, through the full discharge on disclosure obligation
as well as reinforcement on regulatory scrutiny, such fraud can be curbed both procedurally and
substantially.
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Figure 1. A general view of house-for-fraud pension
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