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Abstract

Taking the case of dispute over the right of recourse of China Nonferrous Metals Company (No. 223
[2018], Final, Civil Division, HPC, Zhejiang) as the starting point, clarifying that the pledge en-
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dorsement has non-transferable effectiveness. The endorser still has the right of negotiable in-
struments, but only granted the endorsee to exercise the right of claim for payment and the right
of recourse. Article 441 of the Civil Code establishes the provision that special law is superior to
general law. The purpose is to clarify that the applicable conditions of bill pledge should be based
on the Negotiable Instrument Law, and pledge endorsement should be the effective element of bill
pledge. In order to ensure that the endorsee can effectively exercise the bill pledge, it should be af-
firmed that the pledge endorsement produces the effectiveness of restriction on defenses.
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