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Abstract

Shareholder agreements are the product of corporate autonomy and can regulate the internal
power structure and interest relationship of a company. By comparing the judgment documents of
the court of the first instance and that of the second instance in the case of Chanlian Co., Ltd., this
paper finds out the disagreement in judicial practice and focuses on the dispute over the determi-
nation of the value function of shareholder agreements. Shareholder agreements are an important
form to realize shareholders’ autonomy, which has a practical necessity. The court should affirm
the unique value of shareholder agreements and analyze their validity in specific cases. To be spe-
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cific, the court should review the shareholder agreement by using the general rules of validity de-
termination of contracts and focus on whether it violates the mandatory provisions of corporate
law. Besides, based on the organizational attribute of the shareholder agreement, the court should
also review whether the shareholder agreement damages the interests of the third party and
whether it conflicts with the company’s articles of association, so as to determine the final validity
of the shareholder agreement.
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