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Abstract

Bankruptcy in the legal sense refers to the debt repayment legal system in which the debtor or the
debtor applies to the people’s court for bankruptcy proceedings. The debtor is insolvent or ap-
parently incapable of repaying the debt, or apparently unable to repay the debt due. In 1994, Chi-
na’s bankruptcy law was incorporated into the legislative norm. In 2003, it was drafted and stu-
died. It was not officially adopted until 2006. Compared with developed countries in Europe and
America, China’s bankruptcy law is far behind, but China can also learn from it. The mature bank-
ruptcy legal system was used to build the Chinese bankruptcy legal system. Even if there are still
some shortcomings in the bankruptcy system, the mature bankruptcy system in developed coun-
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tries is worth learning. At the same time, the new bankruptcy law should not be trapped in the
context of the old bankruptcy law, and should consider the socio-economic development of con-
temporary China. As a market exit mechanism, the bankruptcy system plays an irreplaceable role
in contemporary social economy. Therefore, it is necessary to discuss and reflect on the system for
some time. The first part of this paper introduces the definition of the concept of creditors.
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