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Abstract

This paper aims to explore the application of price and volume factors based on A-share market in
industry rotation strategies. Through the comprehensive collection and accurate processing of
A-share market related data, a multi-factor model based on price and volume factors is con-
structed, and it is embedded in the industry rotation strategy framework for empirical analysis.
The results clearly reveal the significant ability of price and volume factors in capturing the in-
dustry rotation of the A-share market. After a series of backtesting experiments, it is fully verified
that the strategy has achieved excellent income performance in the A-share market. In addition,
this article provides targeted recommendations for risk management considerations, aiming to
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help market investors manage risks more effectively and develop relevant strategies. In summary,
the research results of this paper are not only of great significance at the academic level, but also
have guiding value at the practical level.
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Figure 1. The operational mechanism diagram of this article’s strategy
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Table 1. Shenwan first-class industry
F 1 BR—RITW

e 1k 4K ik ARAg By B E
1 AR ARA L 801010 100
2 Ehbfb T 801030 392
3 Mk 801040 46
4 HosRE 801050 135
5 BT 801080 433
6 FH B 801110 88
7 i R 801120 122
8 iR 801130 115
9 B 801140 155
10 EZAY) 801150 481
11 N 801160 125
12 A I IE 801170 127
13 5 Hi 801180 115
14 7 A 801200 104
15 A& 801210 76
16 ZEA 801230 24
17 AR 801710 77
18 AR 801720 165
19 AR & 801730 338
20 I 2 T 801740 126
21 THHE ML 801750 344
22 FEUR 801760 141
23 b 801770 127
24 AT 801780 42
25 4R Sk 801790 88
26 RE 801880 268
27 Plbkis # 801890 520
28 PR 801950 39
29 AL 801960 47
30 7Y 801970 132
31 LRy 801980 29
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Figure 2. China Shanghai Composite Index 2012~2022 chart
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Figure 3. BIAS hierarchical backtesting charts
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Figure 4. CMO hierarchical backtesting charts
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Figure 6. POS hierarchical backtesting charts
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Figure 7. TSI hierarchical backtesting charts
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Figure 8. REG hierarchical backtesting charts
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Figure 9. Composite trend tracker backtest chart
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