Statistics and Application %713 58/, 2018, 7(1), 54-64 Hans X
Published Online February 2018 in Hans. http://www.hanspub.org/journal/sa
https://doi.org/10.12677/sa.2018.71008

Robust Portfolio Selection with
GARCH-EVT-Copula

Jiatao Lu
School of Mathematics and Statistics, Beijing Institute of Technology, Beijing
Email: 995817247@qq.com

Received: Feb. 5", 2018; accepted: Feb. 20", 2018; published: Feb. 28", 2018

Abstract

In this paper, a robust portfolio model is established under the assumption that the underlying dis-
tribution is mixed and uncertain. Firstly, we use the GARCH-EVT model to describe the fat tail and
heteroscedasticity characteristics of single financial asset return. Then we use Copula to describe the
dependence structure between the yields, and establish the GARCH-EVT-Copula model. Finally, a
mixture of uncertain multivariate distributions of returns is constructed using different Copula
functions, and a robust portfolio model of GARCH-EVT-Copula-WCVaR is established on the basis of
WCVaR-Copula robust model. Compared to the Normal-Copula-WCVaR robust model and the classic-
al mean variance model in the experimental study, the return of GARCH-EVT-Copula-WCVaR robust
model is higher than that of Normal-Copula-WCVaR robust model and mean variance model during
the stock market crisis and the period when the volatility of return fluctuates.
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1. 5]

1952 4= Markowitz £ H I35E 77 ZZ AR 855 T BARHR BE A PR 0 JEAt, 78 B 77 0 B AUAS 17
ZWINH . A2, ZAERAFAEXN S EAG TR BURIA 2, Black 5 Litterman (1992) [1]#8 H7EAE FH A
J7 ZE R G AN, TS SRS IR 2 I ME T BUK . N T R T A A AU S T B U
P, BB S ANBIBEAGI R . SRR G A E S HRE n 8i—Ma 8077, 8
HMESEAAATE LS, AR & MAHE AT E N BE K N InLUE &R, 15k
HRARTEPAR, PR 4N\ S HER 3 BURPE[2] .

TEE IO LG A, AR AT I8 A 2 5 7 o 2R I AN 8 A R R L BRI A AL . Zhu
Fukushima (2009) [3]7E 5% W & %k VR & AN E 70 A0 R T, G I 0 ANHf & 25 A 1Y S R A
AEES, @ T RIS T CVaR (worst case CVaR)EURA & HEH#H SR, Kakouris
A1 Rustem (2014) [4]WF 7 T ¥R & Copula 7345 A € 5 R 1 CVaR & WCVaR, s | AR &%
AW, (HR RS BRI R R R 7 ZRINFE, 87 AU IR A AN S 2 A6 o
ANREA R i ZE AT R R

ARIAEZ P R BT PR R IR IR A A E 2 0 B P LRI A G HE, 1B
GARCH-EVT MR B — SR NG R AR 75 ZZREIE . AR 0 32 B0 0 S il 08 7= Ul 2
(AT, A LURE B R R Y a8 70 A AR IEAS JE R AFE. [RIN, GARCH A5 8L 78 %1 1 4 F 55 7 i 2 38
W57 Z AR T T 2N A FIFAAREE S B 1 T L3, JR456 GARCH HEALAHA AN 4l
BEPP RS I S T ZEREAE, P DASEIINS B — il R U R R AT A &K IR . Bali AT Neftei (2003) [5]iz
M GARCH-EVT B SRR Z, LU H) VaR H 1 GARCH-t 73 i f5 2 1) VaR Sk, X1
EZR(2007) [6]ia HIMRAEEL 1 A1 GARCH H5 2 xof <5 il B 7 Wi 2k (¥ /5 2 S BN 1) 2 91 Sh AR AR A R s HEAT H3R
AL T#F EVT-GARCH () VaR & & 57,

Hix, izH Copula B4R 2 P4 Rl 0% 77 Ul 28 28 2 18] B JE XS AR PE AN R AR AR OC 1 . T
Copula BARFE 1K 2 J050 A bR AL, W] DUA RCH IR BE N AR & 2 (8] AR SCRE B2, IF HLRE A8 S e e AT T 1] 1)
MK 4544 . Jondeau A1 Rockinger [7]42 GARCH i 28YFl1 Copula 256, 22 Hl st 45 fil 7% 5[] ) A 44 2 A
A i BARE 7
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¥ GARCH £, EVT LLJ Copula B4 ke >k, 57 Copula-GARCH-EVT #8Y ] DUIA &4l <
A IR R E R . 77 2 USRS R 2 I AEFR . JER AR . 2T SLIE P (2007) [8]
f% | Copula-GARCH-EVT AL, Zli b, RN E T R 750 R R Bah RERF UL F 4
(] AR 4540 . 5K 3E(2007) [9]2E T GARCH-EVT J574Al Copula ¥ 240k 59625055 EIEDY K
WRPFREGHAT 7 90E T, JRHE 7 HRBEHEH VaR Al CVaR.

gi b, ARSI H GARCH-EVT B Z1 ) St — il 08 7= (e 28 0 A1, Fili B &R % 72 Wt o A 1) )
R U7 220 [EIN @ Copula 36 L4 b 5E 7~ IS o 6 1) 22 J0 A0 AT, AR < Rl B A 2 2 TR A R
WIFR ARRMEE . fJn, B AR Copula B EH B 25 R IR & A E 2 T/ i s A, IEAE
WCVaR HSHESE N1 B IR 5 [ CVaR A B B/ Nk B He i R A A A5

2. B—SREFTBERE ST GARCH-EVT =8
2.1. GARCH &5
GARCH Y - 298 5 RE RN 6 AF 5 22 T FR4H . GARCH (p, o) 4 i) — M5 M i -

=4 t&

& =07
2 _ p 2 q 2
Oy =0p + Zi:laiatfi + Z j:lﬂngi

a,>0,0,20, 8,20, o + ;<1

)

b, p MR RIBIME TR, — SR ARMAMN)BERYL, 7z @MOL RS, RonH B fE. &
GARCH 584 [ X ]38 ¥ £ T 25 118 77 22 T R R B )T AN [R) Bl 2 ) z, R0 AR AN R], a8 # A z, I
MIERS /AT BE A t 43 AT e 9 1 20 B < R 5 77 W R 5L R ARRAGE s AR SR FARME 20 A R AR z, .

2.2.EVT &&#

R BENLAS T 51 X, Xy, oo, X, FUOL[E G0 AT, KRB T F— DM ARHAA F, H u R EE— 750 R BI{E.
€ RT u FIFEARDNEON N, Xy, Xy, X R KT BUE u BFEARIME,  Y,Y,,--,Y, F7sAH N (1) 40
M, Y, =X;-u(i=12,-,N,), EXF ARTEE v BB &R 2ZHL A, )

—Pr(x - _F(u+y)-F(u) _F(x)-F(u)
F(y)=Pr(X-u<y|X>u)= CFU) R

1 Pickands &, X T KIIBIME U, &y =x—u, WEEUEKR >0 R F, (y) ST~ e X

Pareto 73 Afi:

.
1-[1+= , 0
_ [+ﬁyj -7

G, (y)=
y
1- A 0
exp( ) £

i, eRERSH, pRRESH.

2.3. GARCH-EVT &8
R SO FE B 28 R FR A KRS, R, =P, —InP,,, Fd P IR, 4 %R
iR LR I R A 2 R
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(Rimer o Rio R ) B3 ARMA-GARCH #5718, 45 B AFBIE T H) BIAS THE (4 oo A0 iy ) TSR

PERRAEZE UM (G, s GGy ) o H1 GARCH (L) AT LAY 5157 5591

(Zi,t—m+1'“" ZH_P Z“ ) _ [ Ri,t—m+1 _I[li,t—mﬂ . Ri,t—a_:&i,t—l ' Ri,t’\_:&i,t J

Oit-mu Oit1 Oit

Fok, R W ik A GDP 434, i ] A AR TE 25 23 A7 BT 2ORIUE 8 B P 471
1
T. Lut—z | &t L
T {1+§ Iz } , z<u
F(z)=1@(z2), ut-<z<u® (2)

1
TR

T R
YR £ LRl ST
T s

R

W, ¢t RERBRSE, p-RERNESH, o RERBME, T, 8ETERRENEALL &2
HRRSH, prRARRESH, u"RARRME, T AvmTHRBRENERLE, o(z)&ortritE
AT I3 AT R AL

3. BHMERBFNEER S GARCH-EVT-Copula #&8!
3.1. Copula e/ %}

Copula & % r] L5 AR E % Copula AR B K 48 7% Copula. A% Copula 345 IEZS Copula B %k
PLJ t-Copula B %, il Copula i& & iR B A X FRAHAK 2504 00 s, (HRfE SR, ¥F 2 &%k
P2 B0 AR FR L AR LR A D% 1R A . Genest Al Mackay (1986) [10]42 H i i 3£ K 4% Copula B8 AT LA
AR 2 o A TR AR IR IE L AR 2544 . BT K48 Copula b8 2 £9.4% Frank Copula. Gumbel
Copula L % Clayton Copula.Frank Copula &% E A7 X RR M , T J0 2 4l 912 1) il A1 48 5 18] 0 50 FRAE 5K 5
Gumbel Copula Xf 28 & £ 73 A bR 0T 8k, R Yol #2 2 E AL 2k, (AXE TR
A AU Clayton Copula X AZ & 7E 404 F R AR 46 170 BUk, Beig U 42 2]~ B AH G 1)
A o
3.2. GARCH-EVT-Copula {2

FIH GARCH-EVT #AY(1). (X B ALA o & S fb 55 7 o Holl s R A I @ %010 F (z,) A
JE AR AR G Bl PR AR S, IR B AIE R Copula BREL c(v) , A4 BR BT IR AR R BE G o A
F(z,2,)=¢(F(z). F(2,))-

4. GARCH-EVT-Copula FTHIE# FEAER

A Ciid GARCH-EVT-Copula B2 % M e i =i a 2 1 % 740, KUz FIARIFIRY Copula
B P A TR B ST S0, 7E WOVAR 8B S AR IERY | 4 SR R 3 L 2
i,

% X e RFTRMHISH R, we R FRMMIARE, F (w,x) ZRHIFHH B % x A
BIEREON p() BIELAM

R W e W B f (w, X) SRR o M
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\{J(W'a)é.[f(w,x)mp(x)dx
XTI E R R w eW REEAKT B, HVaR, (w) & CVaR, (w) Zom AR KX Z R VaR 5

CVaR, |
VaR, (w) £ min{a eR:¥(w,a) 2/3}

2t f (w, x) p(x)dx

CvaRﬁ (W) 1_ﬂ If(w,x)ZVaR/;(W) (

Rockafellar 1 Uryasev (2003) [11]iEH] T XFF CVaR (it &mr LLE @i N A AR
Fﬂ(w,a)éa+ﬁ XeRn[f(W’X)_aT p(x)dx (3)
CVaR, (w)=min,_ Fy(w,a)
Kakouris 1 Rustem (2014) [4]#f 7t T F Coupla B #1122 76404 ¥ VaR fIl CVaR, B i1 F 4518
Z 1 WHEHLAE ue[01] s F(X)=(F (%), F (%)) ®RLGRIFDPNES, Su=F(x),
BRRECN T (w,u), B URA Copula % % BREUN o) IELL > i . WXET B A B 1 VaR K CVaR
VaRﬂ(w)émin{ae R:c<u| f(w,u)Sa)zﬂ}

A 1 r
= 1-— ﬂ If(w,u)zVaRﬁ(w) f (

Pl BB 5k CVaR, (w) T K T d bl

CVaR,(w) w,u)c(u)du

Yl,(w,a):a+$jueln[f(w,u)—aTc(u)du

CVaR,(w)=min_,Y,(w,a)

A I GARCH-EVT B AN 3 K ITIASA T, u=F (x)=(F.(%),+ Fy (x,))» 368 F (x,)
R 1 GARCH-EVT A2 (2) flik i 58 i Ff 83 7 AU 23 30 A1is #4851 ¥ Copula B %5 ¢ (u) J& T-— > Copula
RS C = (¢ (u), ¢ (u))» EIEAFK Copula % ¢, (u) #ALAH ) GARCH-EVT-Copula #7145 5
2 W i 2 VR B AHE £ e RS H(X) « B AR E RS TR EE CVaR 7ERINE I
(worst-case CVaR) Nk i, @V &R TTHAHRA.

Hi VP IR 2 R X IR A W £ 6 H(X) -

H(x)2 {3046 (F (X)): 4= (A 4) €A Cli=1ow I}
st A= (A= (A A) 20, A =14 20}

FITEL, FEIREGAE Z e & H (X)) NS & CVaR A i1 R a:
CVaR,(w)=min .Y, (w,a)
1 - + i
Yﬁ(wla):a+gjueln|:f (w,u)—a} Z::l/llci(u)du:z::l/%,Yﬁ(w,a)

YU S 2R AR E ), AT DU 8 A E 73 A N A1) CVaR (worst-case CVaR)K & L&
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JE X : XfT Copula #4E S C. BIEE g M EE R RFE R E weW , &L WCVaR:

WCVaR, (w) 2 sup, .. CVaR, (w)
58 2: W THEEKI W KA E D MES H(X)
WCVaR, (w) = min,_, max,_, Y, (w,a)
PTlL, fERGAHELES H(X) FHRMEWCVaR , (w) K& AT H A B
min, ., WCVaR , (w)=min,, min__ max,_, Y, (w,e)
A AT LA A i 3
min(w,a,H)GWxRxR {0 : Z::lﬂ’lY,'; (W’ a) < 0’/1 € A}

Zhu A Fukushima (2009) [3]3F ] T iR a] DLk — 5 i fk vt R g R
MiN G, o s {00 Y5 (Woa) < 0i =11} (4)
Zi I, £ Zhu F1 Fukushima (2009) [3]#:37f) WCVaR R &R EHARMHEL N, A H
GARCH-EVT 1A %I 1) % 53 47, {E Copula BREUE T — M AL SR CH, MR 4)IHiE H

R RIE AR BIEIR G A HE £ c i €4 H(X) T GARCH-EVT-Copula-WCVaR & #&
A
min .
weR" veR' ,aeR,0eR

stweW,veR",aeR,0eR

1
s'(1-8)

a+ (1) vi<o, i=1--1

Vi 20, k=1-,S" i=1-1
Foofru #R M i A Copula B ¢ B3I % 6 A AT IS8 K MREA, v = (v ') R
m=Y1,s" =L 1)eR", WFRRE T RNEHES, W={ew=Lw>0E(u'w)2y|, 3t
GRS S ZNCESNEE R
5. SCUERt5E
5.1. iR

ATC M Wind $dE e FR 2 EL 2004/1/1 F 2016/12/30 3t 3158 A4N22 5 H I _EAIE 180 8 K GEJR 1T Mk 453k
FTAAT AR B W — i R &, [ L N PR R ETE R A 7 34 1] () 2004/1/2 % 2014/12/31
BRI B 25 2R HR AR S9N ZiheAs, 8] 2015/1/5 2 2016/12/30 F%F il 38 R B N IAFREAS . Ik
AEGHEELHG 2008 4 _FELESE A 5272 sk A 1850 UM 9 1, BRUEREAZMHE A 2015 4R R4 L
WF48 M 5178 /A 3539 IR I, MK 2 AT LR B, 7E 2008 4EF1 2015 4F H % 5l 35 2= 41
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Figure 1. SSE 180’s energy and industrial industry index data
& 1. biiF 180 BIBEIRFI Tl 17l 5 H iR
- UF180/E VR 24 iF180 Tk %
= =
o o
3 3
o o
£ £
£8- €8
g g
e 8 | - 8
< =
3 S
o' T T T T T T T ol L T T T T T T T
2004 2008 2012 2016 2004 2008 2012 2016
date date

Figure 2. The log-return on the energy and industry index of SSE 180
B 2. EiiF 180 RyBERA Tl 4Tl 5% A 3 Hii s

BN EIR, I T 77 Z MR .

21 FIH T AT TARAT AR E H o Bl s Z 1A et & DU IEZS /34 (1) Jarque-Bera A5 45 5
MEFRIBAERT, SEF AR DIGRFEAR DU IRAEREA, AT He 50 H e Bl s S0 2 R i,
T H. Jarque-Bera #3616 268 1 5 41 AR M\ 1IE 259347 BB 52

5.2. SCIE4R

N T kg AR S L LA GARCH-EVT Jyidl bR 73 4 i) GARCH-EVT-Copula MCVaR & # £
(G-E-Copula-WCVaR) fI R H , AT I 28 st 1) 248 J7 22 478 (MV-Model) A DA IE 25 73 A1 D 34 B 73 A F)
Normal-Copula WCVa &1 %! (N-Copula-WCVaR){E N Xt i, Luss = Fiisi B i) R F Xt ol ai & o 72 P Ff
SRR SRR T, A t-Copula. Gumbel Copula BL & Clayton Copula Sk i 2 %8 77 i 25 % 1R &
AW e A e, FEHELT 2000 WRIERLSE . S TAUE M EABRBIES W, KA REFLT.

5.2.1. BRI ARE R
AT LA G DL AL AR (2004/1/2~2014/12/31) S ST A S 4L AR 7Y, 75 3R B i #% 8 4HA ALEE
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Table 1. The descriptive statistics and JB test of the diurnal log-yield
= 1. BB ERFTIRER S8R B K1

17k YA b e 22 UG i Jarque-Bera
e b I e ¥ 0.0001 0.0213 5.756 0.0000
2004/1/2~2016/12/30 Tl 0.0002 0.0199 6.461 0.0000
P e V8 0.0002 0.0209 5.366 0.0000
2004/1/2~2014/12/31 Tl 0.0003 0.0186 6.250 0.0000
W B e ¥ ~0.0006 0.0230 6.955 0.0000
2015/1/5~2016/12/30 T ~0.0002 0.0258 5.483 0.0000

HAE AN I AIF 1 (2015/1/5~2016/12/30) [ 72 1% 4% ¥ 20 A AL AR
_FAIE 180 REVEAT ML AR B 25 % 40 A ) GARCH-EVT £
r,, =-0.0313r, , —0.0311r,, , —0.0048r,,_, +0.0336r,,_, +0.0714¢,, , + &,
&, =0y 1y, 2, ~F(2)

ol =0.057507 , +0.9338¢2 ,

1
0.0959.(1-0.1629. 2:2076=2 0 4 5076
0.7225
F(z)=10(2), _1.2076<7<1.2172
1
0.9000.(1+o.o325-ﬂ po 7512172
0.6157

AIE 180 kAT V48 FUR AE R 4046 ) GARCH-EVT #5171
r,, =—0.6649r,,, +0.0018r,, , +0.7050¢,, , + &,

Eop = 0oy " Logs Zyp ~ Fz(z)

o2, =0.055807, , +0.93525%, ,

1
0.0097 1+ 0.0825. ~-210=2) 0% 15190
0.5814
F,(z)=1®(z), -1.2190<7<1.2074
0.9003.( 1+0.0184. 222074 00 1 2074
0.5169

M 2 =R g R LR E, SRR L R EE R E R, 1 H AR )
RAET BRI O, =AY ) H B0 28 RN Bt 2k R N B, B R BB S PR LA ST K
A RCE AT R, AREFR AR A 2= 5, NI, A OB RIS RR A A S5t =Fh
AN AR BEAT EL B4 HT o
5.2.2. B HEEHA KM

EHA R A G SRS AL IR ] (06— 22 oy H 45U, K% H Es IS ZRPEA b, RSt g s 1%
WAL, JL1G 5] 488 N2y H B A H BB G BUE
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3 YT Rl AN [ R Y BT A ) Bh S R B AL A RS UE T 2015~2016 4 1 RO R R,
GARCH-EVT-Copula-WCVaR & & £ 8¢ ) 2 11 Ui 73 % 22 8 2 = T Normal-Copula-WCVaR i %Y i1
MV-Model; HT&HRFIMRE, 76 2015 FRER4Rmih, MR G R AL i) S S A il 22
MM T AR B U AR 26 B T B BB R g M, 7EEL 5 2015 4F T 4R B 5 A RE AN IR 1], 1 o
EHE R [ R e T2 B A48 7 Z 7Y, H GARCH-EVT-Copula-WCVaR B A ) 216 Bl 25 R i k.

W37 =AY B AL AN AR B A R RS 1 O PR L SR F . 95%01) VaR R E
Eb % b, GARCH-EVT-Copula-WCVaR £ # H5 ) #5 /& A0 ()

K 4 g5 T 9] GARCH-EVT-Copula-WCVaR & #1514 F1 Normal-Copula-WCVaR & #1554 (1)
Foitiaize. ME 4l BIEH, 2015 4F R IAE, GARCH-EVT-Copula-WCVaR & #1511 iy
S B A R R S T IE S 2 A %) 34 2% 4> A5 1 Normal-Copula-WCVaR - # 5 7
GARCH-EVT-Copula-WCVaR & #58Y f)~F- 2550 Bl 73 22 S R txd #olle 23 %223 71 9—0.0027. —0.3934,
Normal-Copula-WCVaR & #5121 0 B0l i 2 Sz R txd Bl st #4379 9-0.0029. —0.4295, X AT
i GARCH-EVT 18 e 2 2 2 2 0 A1 J& R AR A AR 55

557 AlEN 7 2016 4 1 H % 2016 4F 5 18], PiFpfafx #BliaiZe, wTLEH 1 A% 2 HFif
FREC B AR Z 1A R m T 3 A 5 . REUETR 0 B0l o ZEAE AN BRI AR E ZE 4373 4 0.0318

Table 2. Static investment portfolio strategy constructed by three models

F 2. ZMRADE TSI A A R

BUE w H i % Fitfai® R

MV model (0.2404, 0.7596)T -2.98x 10 —0.1456 —-0.0122
Normal-Copula-WCVaR (0.4271,0.5729)T -3.72%x 107" -0.1815 -0.0157
GARCH-EVT-Copula-WCVaR (0.3688,0.6312)T -3.49x10* —-0.1703 —0.0146

Table 3. Comparison of investment portfolio built by three models
3. ZMREEIR A AWEIER

1 208 H i ai # Rt ad VaRo g5 T e 22 2=

MV model -0.30x1073 —0.142 —0.045 0.0241 —0.0120

Normal-Copula-WCVaR -0.11x1073 —0.055 —0.046 0.0246 —0.0046

GARCH-EVT-Copula-WCVaR 0.06 x 1073 0.030 —0.041 0.0237 0.0026
SRl st R

1

G-E-Copula-WCVaR
N-Copula-WCVaR
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_LogRetrun
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W s
7

cum_Lo;
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Figure 3. The cumulative log-return of three models

3. ZFMERE Rt R
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Figure 4. The cumulative log-return of the two robust models during the stock market crash
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Figure 5. The log-return of SSE 180 energy and industrial index between 2016/1 and 2016/5
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Figure 6. Cumulative log-return of two robust models between 2016/1 and 2016/5
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