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Abstract

After the nightmare of the 2008 financial subprime crisis, systemic risk became a major concern
for policymakers and regulators. In this paper, Vine Copula is introduced to build a more flexible
and accurate VaR measurement model when the traditional Copula function cannot solve the
problem of “dimension disaster” better. In this paper, first of all, taking the four industry sectors’
index in Shanghai stock exchange (industrial index, commercial index, property index, utilities
index) as a composite object for empirical research, the marginal distribution is fitted by using
GARCH-st model. Secondly, the Pair Copula model was constructed based on different Vine-Copula
structures, and the appropriate C-Vine structure Copula was selected through maximum likelih-
ood value, AIC and BIC value. Finally, VaR from a number of portfolios is calculated by using the
monte carlo simulation method, and the effectiveness of the model is tested by Kupiec return test
method, in order to provide more reference for investors and risk managers.
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fE2008F &K ENNBE LG, RAMXKBABURS EEMEE L RERNEENE. XEEE
Zif) CopulalR BITLIEFIF MR “EHR A" HBKIEIT, A BCopula (Vine-Copula), #1377 fE
MR N RE BRI B VaRIAREL . FE3CH, 58, DA REHESRAC 5 B UAMT AR SR¥E 5 (DAL R %
FLIRE. M= fa . AFBFWIRBO)NHEN REATLIET AR, WNiL% 27 FHGARCH-stERP & . H
K, ETAFEFIVine-CopulaZ & Pair-CopulatiZy, BT KLAE . AICHBICEEH AERICE
ZthiCopula. BR)5, BAFRRRBEITETESANRAAEKVaR, Hi#idKupieci B T7 ER K
AR B, DHARRENRREEEREESEE.
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1. 5|8

SIRGTE R A, EPRT AR 20, a3 ESLAT A B MAME IYEOGR, I -5 801 55 [H 5 1y
FETTH LA, R 5 R AR B AR L, X RS Lt RS B B ST R AR, R
WL T S — AR %, SRR 2 R E A IR, WA 2 5 ¥ 045 i 4 fil
W, ARG RE R, AP IS K22 & Rz k. RS S b, (E 2 nT DUOd i U &
SR, TSRO B B R R IR AR . o TR A S, mla . R — AN AR H bR, (2
— MR UL, SRR A PR A R, I B R B A A BB T A, I A R B iR 4R
SR, AT BB B Rl R 4R T oK, X LR AL A IR

42 PR BU(Copula) & — Rl R A & 2 [ AR AL (K T L, RERSHEIA S b i 37 T AS R B8 72 2 Te) O AR AR 45
¥, BT N TR A A PR E EE 2 . 1999 4E, Embrechts 25114 Copula 5& 58 FH 30 KU 7 351450
1, FE b, BOR R 125 06 H e 36T Copula B 55 XU 25 & 5 FH A4 J . 5K 58 #E(2002) [2]%] Copula
BRALIE S YRR AR SR T T REERIA, F8 H A SR AR E Y AR(2015) [3]
F TP EKAE Copula M BT 4H & AT KSR 7L, & B BESE(2017) (4R HHL#HE A Copula Al
ARMA-GARCH-t #EM T I SE . g3 fIdE 4 2 (R A& A . (HA2, 1R Z SCHRER & T =t Copula i
AT AL, AESEBRH, FRATIHON (SRl il s & 2 ool BRAEREEELZNAR
W AT HE T, MAAERARZ ThigER T, SEFEHE RS “4EBoof” 8, e
YEHHRRT, 270 Copula BRETETHH A BURIE J4M . IE4K, F2T Pair-Copula f4 @255 1)/ Copula
(Vine-Copula){E N —FiHT A £ 22 JCIE& 43 A1 1R 75 7252 BB SRER £ 2% 3 (1) 9% 7F . Bedford . Cooke (2001 [5],
2002 [6])H1 Aas Z(2009) [7]32H “JE” B, HXT Vine-Copula #JE/E T HEA /44, Hofmann %%(2010)
[81K FH D J# Copula &5 R R 57 5% 58 2H A ARG B B2 1) /@8, 45 HH Xt 248 & Copula 777k A B R IG IPE
EL(2013) [N FUELRIE . gk weadi. o SRt 100 620 HE 225 fa%L. Frindigik g%
MR E BRICE A, T Copula A4 A1 VaR TR 5K & #1%%5(2013) [10]38 ] Pair-Copula J5 %At
HPPHAH VaR, 51454 Copula J74E ) VaR #tLEE, R IUH T EBAL S 5 15 H A .
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ASCEI FAETTA Tl fag. mlkiad. sP=Hadof o Sl a8l HYa 280, Xt BIETga
TREAL R AR T L. JRE R BORE,  ZEDUA SCERAOMX TN R 2 & e A2, BRI SCEE BAtE
YIS, ¥ Vine-Copula 1T FIFA AT R A XS B &, AR B X B PR A SHIE S
2. EAFIER
2.1. Pair Copula IEig

TElL, WA copula FIFEAKN, L 70 copula 9.

SESCLL[11]: 37 ZJGRREL C (u,v) AL

1) C {52 LH: U= (uv)e[0,1]

2) C(u,v) T LR 4R

3) MTFUHHEREH mu,y, H C(u,0)=0=C(0,v),C(u,1)=u,C(Lv)=v:

4) T U R EHER DA Sy, uy,v,,v, 0 W 0, <wuy,v <v,, N

C(uz,uz)—C(uz,vl)—C(ul,vz)=C(u1,v1)20

UK P& HL C (u,v) 9 Copula PRAL.

SEFE 1.1: (Sklar SEHH) [12]1% —ZERENIE & (X, X, ) FERE AN F(x,x,) » G005 5
F(x)s F(x), WX v(x,x)eRr?, FE— Copula K% C, f£15F

F(xl,xz):C(Fl(xl),F(xz)) )]
1 F(x) s F(x,) B RELEN, WA C RME—AFER: RZ, #F(x) F(x,)~& oA
¥, C(uy,u,) XTI Copula R, HBAD)ZE LI F(x,x, ) B — N2 ulE A ks, 1%
DHRE (x) F(x,)e XANTHEMART Copula sERIAL S A REINC R, HH A L@ —A4
Copula 345 bR H0K — AN 2 4RI G WE 2R 25 A bR 23R XTI 1) — 4R S 26 23 A R B 2 Gkt K
Aas Fll Czado (2009) [7]7E 3 &V EAH/ 44 1 Pair-Copula FIMISCEE L, INAZ TR BEBES % K
K FRIE R EE R ] 3 fift N — Z 5 Pair-Copula %5 5 bR AR 25 0 A BR AR SR AR X n 4EREHLAR 1)
X =(x,%,,x,) MRYEFATHEERENE, X RIS R8T KR

f('xl’x2’“"xn):f;1(xn).f(xn71|xn).f(xn72|'xn71’xn) """ f(xl|x2,---,xn) (2)
R EH 1.1, 2o EBE 70 A0 REUN LR BT LR N
f(xlsxzs”"xn)zclzmn(E (xl)’Fz(xz)""aF;z(xn))‘fl(xl) """ fn(xn) 3)

Joib, . N n Y Copula BRERML,  / (x,) ML H FES L.
HETTHE S AT, AT 213 BERR MR 48— 78 Copula 54 MFR R, ik N:

f(x|v) =Col, (F(x|v7j),F(vj |v,j))'f(x|v, €]
o, v o iRy IR, v Ny Ry a1 S, F (xlv) A PELBR i R B

TALRM ) ¢ (-]-) TG Pair-Copula %%, A

_»a(lyﬂwj(l7(x|v7j),l7(vv|vfj))

f(x|v)— 8F<vj|v7j)

vj‘v,j

)
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2.2. F& Copula Hif

Vine-Copula 325 2 ¥4 412 7t Copula LA B 45 T8 30K 2 4 Copula 4Rk — R A — 4l # %
4 Copula. 1ENIH#(Regular Vine)fiz 5C7E 2001 4 H1 Bedford 1 Cooke [5]#2H , J57E 2006 4 H Kurowicka
M1 Cooke [13]Mi T VEAMM IR . £ n JTTEKE AT, n FEREMHEFELE - RBRTES, W,
(J=12,,n=2) IR j+1HIT R, BRI L B IR - Ferb, BRFER K PI2E 2 Canonical-Vine(7E
CHIEFR C-Vine) ! D-Vine Fiffif . C-Vine Mf— MU T, RA I fUEHER n— j %14 b, KW D-Vine,
R AR R — NS U S 0 2 SR IAHIE . & 1 FIE 2 /\DIJEIEIQE C k. D BR&REMHIRERE,

218 C-Vine L5 0 il 1) n Y78 &, 5 BRECN

n=1 n-1

S ) =T GOTTT e (F (5 o ) F (o, ) (6)
k=1 J=1 i=1
%18 D-Vine Z5 /11 n AR5, FHERECN
n—-1 n-1
(xl’ KR ) Hf(xk) _ ci,i+j\i+1,m,i+j4(F(xi xi+1"">xi+j—1)sF(xj+i xi+1"“’xi+j—l)) (N

J=1 i=1

i, j=12,-,n-2 AWK S, | RAEGIRMZ.
23. AMEEEET AR vaR

VaR(Value at Risk)RIFERGAME, ZREEMER—NEETE, HTRRTHIEREINIE—ENERS
KT, R F A ISR B0CE 5 A AE AR — E N [ A AT e AR I KA 2k . ANERR N

Pr(AP, <VaR)=«a (®)
2
12 3
= 14 A
T, |1
23|14 13
/ 24|1
T, |12 14
34|12
1 | 811 f——— 242
3

Figure 1. The tree schematic diagram of C-Vine

& 1. C-Vine M REE

12 23 34
r L2 3 }—{4]
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T, |12 | 23,I 13 34
1423

T, [13]2 | 24|3

Figure 2. The tree schematic diagram of D-Vine

[& 2. D-Vine # R =R
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Holt, AP, = P(t+Mt)—P(1), FRAE A HHE T R 3G I0BUR A, o WEEKT.
24. BESE

ARSI I Vine-Copula £78, 12 ARCH ZUNASES: . GARCH AR S J7 v B & FAIEDY K ATk AR B
TR A AR MRS . B IR AT

1) SR EAT A E G H BN & 0 RS Bl s =R, i A

2) AT RVUANI 2T A SRS L, X AR AR TG T o B R R AR 5

3) WU AR # T A ARCH RIS, Rde /v 41 00 5 07 250, AR A6 25 S 8 57 GARCH 57

4) F& t A A ¢ (skew-t, PR EIAR st/ LG IR ZE A, I amid brifi i GARCH-t
H GARCH-st 15 5k 72 7 91, HEAT MR 2 A8 3, 19 30 & FEARM RAUAT, A K-S K50 gh 47 i ik ;

5) %37 Vine-Copula #7), 338 1 B R AUSRAE  AIC A1 BIC #EM%FE4 & ) C-Vine 5L D-Vine Z5#;

6) FIFZRF R LT HAES BB G N REHEH VaR, H{il Kupiec 1& A5 .

3. SCESHR
3.1. BURHEERFIEA 34T

ASCEI R T WA T AR B 5 & BAE T 3E%0(000004) . iR Mk $5%2(000005). I
HEHL =8 41(000006) - IE 2 F F I FEE0(000007) M8 706 %, $idls H X B A amfahLE 2009 45 1 H
04 H~2017 4 8 F 25 H, 3£ 2103 A~ HURELMN HidiE , FrA AR BRI =4y 2 BB A A FE AR A 250
PERE 2009 4F 1 H 04 HE 2015 4 1 H 26 H, F T =422 —1EN VaR K505 5, BE KI5 T W 5 7
£ (http://money.163.com/). FERH HWE FIERATH AN SR, HEAXA

R =InF-InF )

Horb, R ONEE « HIMEE R, BONEE « HEOWERMr, B 988 1 H ALY

N T RREABEE A — DB TR, 8 Sext B CEE R BE HEAT I P IR 2 Hr, i 3 s . IR
m RN PRI BLE 2, DYAMT A AR Bl R ah 2 BAT <SR B, RN 3 5 51 1 Zh
ISR AT AR AL, — B, KA Eh R BRE R Iesh, Nah R BRE /N BEh . RIS i %7 471
FEAESRAE 577 Z B 5, AN A BN IRAIE . 35h, AT LEUE B 51 1 B Ja B B BV 2014 4R
2015 SEHIHHBL 7 BOYIRI IS, X ARSI 7L 2015 4F A B IR EL 51 A 1 e Rl T ) 5
GE . HOMPYACEE 7510 1, EREDY AT LA 0 as R (B s L 0.1% N, AT YA 537~ 4 & AR
AR E BB/ NIRE R

B, R A BEAT A e TR A AR A I

Mg | B, SRR N A O T ] EAE AT WAR B B s R AR A RIS, T
RAC e AR AR T IR A E 3, BMIREAR BT “RIEER” MR, FARMIES M. 2
B, 4 DFEARILEE R Jarque-Bera Gt EARAEH K, HABEXTNET P ALXIEGL 0, BLWILE 95%01
BEAKFFEE, HREIE TN R FIA R IES AT R, NS HABR S At I, 75h,
W ADF LRI I SE R, ATFIR IR S it 20 P EARIRT 0.05, $E4E “Yean A/ — AR
BE, Y AETT I DA X RO R A AR, AR D [ )5 ] L

3.2. SCiERASR

3.2.1. GARCH HEVKI BRI 3
FE AR AT B IR P PSR IR E RS A OB, HOR ST HE T ¢ 53 AR ¢ 53
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Figure 3. Time series diagram of the yield rates of the four assets
[ 3. Hhss = By s R A
Table 1. Statistical description of each sample
F 1. BEARNGITHEIR
Wzt ) B hRAEZE i P2 353 J-B K3 (P {6)  ADF ke {E (P 1H)
Tolk 0.000378 0.014089 —0.460167 5.530285 444.3252 (0.000)  —37.02497 (0.000)
bl 0.000520 0.016019 —0.553668 4.266273 173.4334 (0.000)  —35.79703 (0.000)
Ho= 0.000619 0.019388 —0.196401 5.156050 294.3743 (0.000)  —37.75356 (0.000)
A 0.000309 0.014441 ~0.488994 5.660797 492.5584 (0.000)  —36.78477 (0.000)

e HESAMEIEN P E.

LG A AT IS

o FESHIEE R, ERE A T AR UL R sl B A I DY AN B i Wi s e B A A B Bl AR

R

B2, HAFERAERTTZ . A IEgi i, a6, ASCRM GARCH-t fl GARCH-st X SEFR¥ 4
BEAT B ARG AR SR N e Ty ZE ML A 0, e DS RVAREL A 3R H0Y %4 GARCH(L,1)

AL, b= R Bk B GARCH(1, )8 Y,

413 5) GARCH-st B ISRl H 45 R0 2 fos. i T1E)a

K-S A5+ GARCH-t ORISR & 1 Bt AR [0, 1170 A KR 0, A R, e AN B

GARCH-t & &,
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Table 2. Estimation results of GARCH-st model
%% 2. GARCH-st # R {E 145 R

FEA % o B 2 HHEE SR E
Tolk4R% 2.67E-06 (0.0041)  0.050353 (0.0000)  0.936353 (0.0000) 6.9347 —4271.356
ERIEEE 1.03E-05 (0.0023)  0.053640 (0.0000)  0.905849 (0.0000) 9.8486 —4031.347
o= FE 4L 8.95E-07 (0.0033)  0.010165 (0.0003)  1.822072 (0.0000)  —0.834366 (0.0000)  6.2549 —3795.444

NHFENIES 3.16E-06 (0.0019)  0.049307 (0.0000)  0.935897 (0.0000) 6.2614 —4231.020

VE: ag W EON, o) /& ARCH TREL, B /& GARCH (-1)RHEL, fr /& GARCH (-:2)TREL, 55 A2 z K3 P A,

M3 2 AR, DO R g S EUEXT R PE AL RO R, WA R & SRR B . JFX
DUANSERY 23 Bl il 5k 21 75 B AH R 36 LA & ARCH-LM 56, RIS AL B Ljung Box-Q 4uit #4614
/Ny XL P EREAN 0, AIEIFHILIIA GARCH A2 5, MR T 7 7%, HOAFIE ARCH
BB Forb, BH o SR T AMERDRZ06 N B T S0t RSN, R B, RN AR UE S 7 7 0] Bl 2 A2 %
X E SR, XA 2R, RICVHAKIDZYE . BB RAETEE R, B ECR AN T
IS B R, = FEHO6 B B 50 KOz -

3.2.2. (0,115 5 HRE

F 4 Copula BRELE SC, P FIEM) i Copula BREY, A8 S ZARM0,1]_E 1934 5] 734 o X PUZH GARCH-st
R T 15 20 bR HEA B 22 17 I BEAT MR AR 2 AR 3, 13 B S FEARFHIH BT, il K-S RSG50 IE 2
R A 7 A& T IRAN[0,1 138 50 0 Al o K-S K46 Ji B SRR B BN e U RE A IR IE —RF 8 40 A, TE4R 58
AR TR, BRI ETE KS SR v KN, #FHKS<cev, WHiLh=0, FREZFERE,
TP A IR I — R E 0 AT RS0 25 SR W% 3.

H# 3 1 K-S B IG 45 AT, MERF WG 1 4 ANFBI b AN 0, 2R IHARL 6 45 A2 M A
I3 S5 (1 7 AU AR AN[0,1139 50 50 Aii s KS Geit &3/ T OV I S8, RUIFEAT IR & 45 € S A s
FRE p IR T 5% R KT, R RAEL “FEABIRTF 10,1395 047 EER®: &6
X =TT I, AT UL E AR A AN 45 51 IR [0,1]50 A 1) JE AR &, WTE— 2B 357 Copula BREL.

3.2.3. Vine-Copula R EIR

F% Vine-Copula BRE ) — ML ESP IR IEF S G M BREE M, EAXH H ) C A1 D BREAT X Lt
G3HT o T S, X AREA B ZE LA 4 AR 5 1 7 A EAT AH SGMERIE AT, TSR AR B A S 4R B[R] 1Y) Kendall’s tau
FRAH R ZR S, SR N 4,

B AR RECE 4, ATLUE R 4 HFEARRIPHA K REUE 18], 2 LS HAh s BoH A ECR,
I, W1, AR SR A B DA E C RRIGIWIAGE T s, B AP SE C . W —HFEART
Kendall FRAHIG REUE R, FFDARMRNGATHE, A KN AIKIETE C BRI AL, W3k 4 Pow,
M) C REMIIT A(2,3,4,1), AT HHATAEG, D M HBIER2,3,4,1)0

RNT DR RS IERE, RS /IS Vine copula 54, WIEII A AIC 1 BIC #x
M, LA S KA I SR B AT 1 €

[FIIF, N 7k & IE K Pair-Copula BRE, ASCABER —FFE K Copula KA, TiEi#d 1L 20
A~ copula BRI HE4TI%EFE, F5 Gaussian Copula. Student-t Copula. Clayton Copula. Gumbel Copula.
Frank Copula. Joe Copula. BB1 Copula. BB6 Copula. BB7 Copula. BBS Copula FI'&1/1/{1jie#% Copula [14].

5 EEREIR, CBELMA D BEEEHIN AIC {EF BIC AL, JE&EBARTArE, HirE e Ex
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Table 3. Test results of K-S
3. K-S InsER

Tolkta% [ERECE ¢ BV (25 (4 NI
h 0 0 0 0
KS 0.0264 0.0205 0.0266 0.0248
v 0.0353 0.0353 0.0353 0.0353
p 0.2534 0.5577 0.2442 0.3195

Table 4. Kendall’s tau rank correlation coefficient of standardized residual probability integral transformation sequence

= 4. TOENEREERI N TIRFS Kendall’s tau FHE X R

N4 Pl ™ AR KA 7
4 1 0.6828737 0.5288201 0.7331240 2.9448178 2
bl 0.6828737 1 0.52500617 0.6701982 2.8780781 3
= 0.5288201 0.52500617 1 0.5448299 2.5986562 4
AR 0.7331240 0.6701982 0.5448299 1 2.9481521 1

Table 5. Results of Pair-Copula fitting of rattan structures
& 5. B4EHIRY Pair-Copula LA LR

C-Vine Pair-Copula Par Par2 D-Vine Pair-Copula Par Par2
1,2 Student t 091 3.44 1,2 Student t 091 3.44
1,3 SBB1 0.23 2.69 2,3 Student t 0.88 3.54
1.4 SBB1 0.24 1.93 34 SBB1 031 1.80

2,3|1 Student t 0.42 5.50 1,32 SG 1.29 0.00

2,41 SBB8 1.42 0.92 2,43 Student t 0.29 22.47
3.4(2,1 Student t 0.18 15.30 1,412,3 SBB7 1.16 0.10
Loglike 3267.965 Loglike 3257.191

AIC —6511.93 AIC 6492.382

BIC —6448.414 BIC —6434.159

VE: par NHRL TG copula BRELIZEL, par2 AR TG copula RRELT H HE .

Faiz, WA C LA Pair-Copula LB T D ML Pair-Copula vk, TGS H#IAA ST H LIE
T AT AL AR e 18] e 4E AR AR 1

B, 46 &8 2 (8 FH R Pair-Copula, i 58 DR 450 18], 7RSS tH C-Vine IIRPIRE] 4.
AR 4 % AR (8] 1) %42 Pair-Copula, 1] LUK USRI Z (B3 AEE AT RRIV A ok 455
5 FE 4, M Treel KE, AFLHE T AR/ B TCFATAANE, HFE AR E & H
Student-t Copula A8 %18, X 156 FI PR & HATRRRI_E N RAHSCHE, T A 3Ldll 5. #™ 2 [Ai&E& H SBB1
Copula i, Ut EATZIAHAEARIFRIG BN AN Tree2 H, fEALFNVT KM, ALk A]
F student-t Copula ZIJif, FILHFRIT LN REZAAMKIE. Tree3 #, EAILFE~FMT, wlA TS
b A 2 8] I ARAK 25 F45d 5 F Student-t Copula BEAYHEIA, Ui I & Z [AIAAEEXRFRIV BN BAH I

3.2.4. VaR Q@ EEMRBLIE
TERAT B P2 A RS B R, A SO T a2, mlkigs. Hhr=$5 B0 o H Sl Fe Z 0y # gt =
118 0.25:0.25:0.25:0.25 S5 LU R BT SRAE, RIS RO EANET AR A —S B E T, LIETw
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M7 &%

¥

AT AR B BIFEA R MBS A R I VaR. bR A H R Sh 3 D347 ShA8 07 BB, 8 5 2
SEIIFEARE RS GARCH-st-C-Vine-Copula [ HLAE AR [0,1139 51 20 A VYA A 751, K ¢ A5
M A, R Z T A, 3 7E GARCH BB B 7 AU 26, e fa it A1 VaR.
AESELLEDEE 5000 8, FEREEKTH 9% 95% FHE AR .

1E 99%F1 5% EEAE T,  FIRBAR TARRA -G 2015 45 1 H 27 HEI 2017 4 8 H 25 HIFEA%L
W, BDREAA 631 K&, THE H RSN & B =404 7E C-Vine Copula #7%! F ) VaR 18, FrfSuifE 5 fiR.

A, ASCPAFEAFEE Student-t Copula. SBB1 Copula F1 SBB8 Copula N 45 #I#)# C-Vine
Copula 18, 07853 ZI ) 4 fill AKS B 7= R G A AT 0 ARG L A 7RSSR RO e T BB, i —2, Xt
BRSHAT RS0 o #r, 45 R 6 fos.

t-copula
SBB4=Copula
T, A3k L
SBB1-copula
; A3, wElk
- a
Lo A T AFE, M=
SBB8-copula
t-copula
T | m Tk Tk, Hupe | Ak

Figure 4. Dependency structure diagram of C-Vine Copula model
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Figure 5. The VaR result based on the C-Vine Copula model
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Table 6. Kupeic test based on failure rate of GARCH-st-C-Vine Copula model
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