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Abstract

Based on the optimal approach of Markowitz portfolio investment model, the algorithm of primal-
dual polynomial interior point method to the above model was given. We applied this algorithm to
solve an example of portfolio investment without short sale. Numerical implementation showed
this method was practicable and effective.
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1. 53|

FEUESF AL B W FEAN B B S . Markowitz UESR 214 3B PR [1] [2]BE2 DURIE SR 41 5 31 18
SR A, WRBEANIAREGRMAET R SEE A . EAMEERS EEGRE T LSO, I IETEIE
Hilisy Lolile—3 AR o S RAIEFIE S G H AR - AR/ HTi, Markowitz iiE %5
AEHIRIRLRE —FEAT R TRy Z MR AR A A MRS R AT T TAR[3]-[5], 3 A TT Z M 2 73 7
FERENSTE ROWT I LAE[6]-[9], #2% Markowitz UEZR4 & B 08 AU AL — > H AR E0UR MR, 49K
F AR 07 3 2 2 BRI IR R ) SR HEAT SR A o

Markowitz B it [ 5 A B ARAE THUE SR BB (e A VEREN LA &, T2 12Ul R AU 2 (L 2 IR
FM RS, HARAEZ W AT A VR SR BB A 10— M . RS G R s A S TR
T3 AU o R A O S AL 7 TR RS A A RO R A 2 <5 T L 5 ) 45 Il 27 B B A e (R 5 S AL 65
FCP R R A 12077 5 2L (RO USC R R AR HE 22 o 67 S8 2L 5 B0 R B e DA TP o0 [ FD ST 2R i 2
R 2 RN, SO e 15 22, AT IR R e K, T iicMarkowitz B2 RO AR r . AR fr) L 1 g AR
b ANVEN 5273 R R L /S s 1R 2 N IR e R o N R BN Dt R G e T R SA TN B 1S
ERT . RS - Wieas AshRr i b, BOCHGERR, KUSNT AR R 84 BT A B XU R 2 X 1%
2 Fp R U AR R TG 4 AR S TR X — UE 7 2 5 B 356 ) R R0 AT 28R o A AT P £ s IS B2 PR A TR
RIS, B IR IR AL & A AL A X B B+

ASCEAE 7 Mt Markowitz il 7741 & b FAE AL e DUAL ARVE IO R0 b, 45t T SRABAS e VP2 R bS5 41 5 %
PRI SR A - B 2 WA RS AN TG AR BUE RS ARTT ), (EB T — R i L RIRBIE R Ty
[, I HAIZEERA 2R A HBATS b S0 A e vF 2 2RI 4 & BB (1 Se il AT 1152
KA, BUE TS R R RZ R AT AR
2. FRFFRE Markowitz IS A B M RAE R

BB FE N b on B REE SR AR G E S, ={1,2,--,n} , Ygad Z IR E A KM 17 &id
r=(nn,n) s BEEH BB 0 FUE A AT A AR R B RIT N X = (X, X, %, ) ¢ PIIEFRILaE R
[ b J5 230 oy =cov(n,n )il =120, HE LI B AR RE AV = (o) 4L
e=(L1- 1), HIEHAEURERIEE N 1 =xTr=Y" xr, BAEILH o2 = xVx . #5H Markowitz
2B 1) BBTHE FAREIE T R BRI AT 2) SRR ISR 4 A i R A 5 2R BRIl 3)
SR BE R SR TR FONIE SR A T s A A P 4) $Bt sy AR A KU KT
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T, BB RS RS B RESACEN, EBERER RS A . A R VF S22 1) Markowitz
EZR 2 A BB R AT RUR N I B E x e RY , (EAHES A At r = R i, KRN, BAaA
FEVFI245 [ Markowitz 1iE 5 41 & R AR T N
min %XTVX
st. r'x=r, 1)
e'x=1
x>0
S AV SRR AR (T lagrange T T AT A BB MR IARTLLIN X = %+t » 3
1 1 Ty -1 Ty -1 Ty -1
tix, =Z(c(v 'e)-b(V 1r)), X, :Z(a(v 'r)-b(v 1e)) . A5, a=e'Ve, b=e'Vr, c=r'vr,
A=ac—b*. FHI7EMPEV EE FHEE, TR 10 771045 B8 (1) R s AR AR (101, 1T H SR
IR AT DRI, A 7 J7 22 0 B L R IR 25 2H 5 5 B R SRASE AR P i 7 S RE B N AR R A ) — AR R
oo ARIAE LIREARAITIR 5T ik al b, 25 HREA o2 Markowitz UEZR2H A 3 BT AL (1)
JRAG- X8 2 A U, R e TIAN—NE R 5
SIH(K-K-T 245 [12]% F ek ]

o x = (%, %, %) s F(X)s a (x)(i=12--,p)5c;(x)(i=12
SRR RS R AR, WAFERE A (1=12,--,p), Bj(i=12,
(

FERIHE, 24 (x) R R B FTATHD = (x| &, () =0,(i =12+, p); ¢; (X) 2 0,(j =1,2,--,q)} 4Lk,
Xt BRI IR R R e, IR H K-K-T 26RO 78 7 i 21
3. FAZTDIEHFESHARE RS - MESHARNREZEZNHESR

AFVF L AUE T2 B B (1) 52— FhRF PRI AR St R I8, A i — R ) R e 90 PR 7 9
Wolf 5%, 0] & oA SRAR LR PR R 1) R0 B i R S0 () — b T, (B B 1A B2 23 1 2 e H8 250K - Kozlov
M K Z5[13]42E tH FIAMER B2 sR A — kiR il f, A5 B 2 A ek, (HR He Bl i
WA EIE N A B SEpr i @idr, B3| Karmarkar N [14] % 3% Karmarkar 592, —OMRILE R 28 P i) 5 b s
T2 A I S Se bRt B o 1 SR A - X 8 B AR BV SR AR LR M R . VORI B AR Bt S e
R BEIE[15] o HEA AR A B T — ANBEAT 7 R SR AR AR 7 0], 17 focdr — A3 P SR gk 208 e LK) 1 A8 17 Py
MR, A A IS R 2 IR A, 1 HAE AR PSP i) R AR A Ak [16]-[18]. BATHE

©,



MR, REMW

Ross C [19]sR Atk M H3) 1 R0 75 VT BUSRARAS 0V S 541 45 R VR 0 — T MLl ol Ao
ER SV I AL AR VB 1, 4 A= (roe)T, b= (1, 1) L BB (LB ALt R k)i B(QP)

min leVx
2

st. Ax=b
x>0

H S BRI, (QP) X AL A AL(QD)

max b'y— % x"Vx

st. ATy+z=Vx
x>0

ST RIEREY < R™ONEFEAEE, AR, r(A)=2, XeR', beR®, yeR', zeR'. ik
(QP)FI(QD)H AL P i A&, BIAEAE (X0, y°, 2°) i
A’ =b, x>0, -W°+ATy’+2°=0,2°>0.
FIFH P 102K A (QP)RI(QD) F PR AR, 8t TR MR 5112 % 1)
Ax=b, x>0
Vx+ATy+z=0, z>0 ?)
XZ = ue

Hef(xz), =%z (i=12,+-,n), e=(11--1) .

RS 25 2 P POYRL, D ARHEI >0, IRy 3HE (x(s0),y (). 2(n)) > BN
b S B(QPYAI(QDYE i g 1. 40 s> 0 1) 1 1100 (QP)AI(QD)EI 0B . 4 10 —> O .
(x(s).y (12). 2 1)) 5T (QPYRIQDY IR . FUFIA-BUE SRR FTEAL(D), B 2B 5L - X L
ﬁﬁﬁoﬁm%m¢mﬂ:wm¢@gzﬂg(¢mnam%eewm@w%ﬁg,%z@%wﬁm
TR

Ax=hb, x>0
Vx+ATy+z=0, z>0 (3)

(2]

N2 PR AR A E AR R T ) (A, Ay, Az) » H53)aUrPHIEE 3 AT RRZR AL, AR BRSO e

AAX =0,
VAXx+ ATAy + Az =0, (4)
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PR R  H
\/7 d_\/7 = UAX dz::u—AZo
z

TR ARG N
Adx =0
ATdy +dz -Vdx =0 (5)
dx+dz=u"'+u

H A-Laux, V:lU’lXVU’lx; U =diag(uy,u,,--,u,)» X =diag(x, X, . %, ) o
U U

AN EE N, EFHAE U =e BURDMEH p(e)=0, WITHE@)FHN
AAx =0
VAX+ATAy +Az=0 (6)

ZAX + XAz = —pugp(u)

P TP RV B 5 — YO LR R A S S 2 5 R R 20], TR 6 = f||u ~uf,
PATR g 506 - 08 2 A U SRS Fo VF S BEJR A S R A A (1 550572
SRAT A VRS A R PN XHB S A
Step 1 ki 6>0, 0<0<1, 0<r<l, ﬁtﬁh%, r=2 WA (XY, 2) WA A, @a‘%;ﬂ:@ﬁ

5(x°, 2% 1’ )<r . k=0

Step 2 # (x k)TZkésy ML, ANETR 5,

Step3 4 pt =(1-0)u*» 4 5(x, 2 1) 27, WEITRRUAE)FEIENRTTM (AX, Ay, AZ) ;
Step 4 B (X, y*, 2) = (X + AX, Y + Ay, 2" + A7) H p** =, k=k+1, ¥% Step2.

4. W HEEH

18 6 FHIEZ 1) Markowitz’s WEFR 41 G AR (SCHR[9]), LUt %65 2/ BN
0.2100 0.2100 0.2210 -0.2160 0.1620 —0.2150
0.2100 0.2250 0.2390 -0.2160 0.1680 —0.2190
0.2210 0.2390 0.2750 -0.2460 0.1890 —0.2470
-0.2160 -0.2160 -0.2460 0.2560 -—0.1850 0.2540
0.1620 0.1680 0.1890 -0.1850 0.1420 -0.1880
-0.2150 -0.2190 -0.2470 0.2540 -0.1880 0.2660

6 AL AU B it o [
r=(0.1850 0.2050 0.2290 0.2180 0.1670 0.2390) ,
TR Z 4 AU a5 % 9 1y = 0.2050 .
We=10°, u°=6, y'=(-1-1)", 2°=(LLLLL1)", SEMMIEE X =(1,0,0,0,0,0) %k, &
i 40 IERBNA AR X = (0.0651 0.0000 0.1348 0.1994 0.3465 0.2542)" , XfRLIKJIF 4 A e
Wi/ NT 220 o :(x*)Tv(x*):o.003337, AT JT R, K PR SR AR B = A o B NRR R 4 A
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Table 1. The optimization process for Primal-Dual polynomial interior point method
7 1 JRiA - BRSNS 5 AN S M2

T 1, T
‘ (x) ey v(e)
0 (1.0000e+00  0.0000e+00  0.0000e+00  0.0000e+00  0.0000e+00  0.0000e+00) 1.0500e-01
1 (1.0000e+00  6.0046e—16  6.0046e—16 6.0046e-16 6.0046e-16  6.0046e—16) 1.0500e-01
2 (1.0000e+00  3.0023e-15 3.0023e-15 3.0023e-15 3.0023e-15 1.1198e-14) 1.0500e-01
3 (1.0000e+00  7.0054e-15 7.0054e-15 7.0054e-15 1.3222e-14  2.3397e-14) 1.0500e-01
4 (1.0000e+00  7.9272e-14  2.1593e-13  1.1452e-13  5.8835e-14  2.3397e-20) 1.0500e-01
5 (1.0000e+00  1.7489e—13  4.4887e-13  2.4580e-13  1.0940e-13  3.3580e-14) 1.0500e-01
6 (1.0000e+00  1.6250e-13  4.4887e-19 1.7075e-13  1.2255e-13  4.9114e-13) 1.0500e-01
7 (1.0000e+00  3.5041e-12  6.7834e-12 4.3199e-12  2.3568e-12  3.6788e-12) 1.0500e-01
8 (1.0000e+00  7.4516e-12 1.4114e-11 9.1560e-12 5.0509e-12  8.1433e-12) 1.0500e-01
9 (1.0000e+00  1.4109e-11 1.4114e-17 1.4257e-11 1.0789%e-11 4.4152e-11) 1.0500e-01
10 (1.0000e+00  5.9571e-11 4.5956e-11 6.5662e-11 4.3258e-11  1.3668e—10) 1.0500e-01
11 (1.0000e+00  7.8772e-10 2.1894e-09 1.0588e-09 4.9656e-10  9.4548e-11) 1.0500e-01
12 (1.0000e+00  1.6541e-09  4.4533e-09 2.2059e—09 1.0488e—09  3.5461e-10) 1.0500e-01
13 (1.0000e+00  1.5509e-09  4.4533e-15 1.5625e—09 1.1819e-09  4.8561e—09) 1.0500e-01
14 (1.0000e+00  3.4634e-08 6.6770e—08  4.2995e—08 2.3230e-08  3.6093e—08) 1.0500e-01
15 (1.0000e+00  7.3610e-08  1.3894e—07 9.1021e-08 4.9534e-08  7.9928e—08) 1.0500e-01
16 (1.0000e+00  1.3828e—07 1.3894e-13  1.3934e-07 1.0545e-07  4.3294e-07) 1.0500e-01
17 (1.0000e+00  5.8994e—-07 4.5897e-07 6.5011e-07 4.2800e-07  1.3498e—06) 1.0500e-01
18 (9.9995e-01  7.7768e—06  2.1536e-05 1.0447e-05 4.9052e-06 1.0152e—06) 1.0499¢-01
19 (9.9990e-01  1.6331e-05 4.3811le-05 2.1768e-05 1.0377e-05  3.6654e—06) 1.0497e-01
20 (9.9991e-01  1.5373e—05 4.3811e-11 1.5488e-05 1.1731e-05 4.8135e-05) 1.0466e-01
21 (9.9797e—01  3.4438e-04  6.6224e—04 4.2734e-04 2.3111e-04 3.6074e—04) 1.0427e-01
22 (9.9568e—01  7.3055e-04  1.3756e—03 9.0320e—04 5.1130e-04  7.9709e—04) 1.0252e-01
23 (9.9178e—01  1.3885e-03  1.3756e—09  1.3981e-03 1.0833e-03  4.3530e—03) 9.6834e—02
24 (9.6667e—01  5.6507e—-03  4.2952e-03  6.2206e—03  4.1374e-03  1.3025e—02) 6.9895e—-02
25 (6.5027e—01 5.8771e-02 1.6060e-01 8.1858e-02 3.7719e-02 1.0776e—-02) 4.2488e—-02
26 (2.6267e—01  9.5261e—02 2.4709e-01 1.3668e-01 2.2587e-01  3.2423e-02) 5.5814e—-03
27 (2.7374e—01  9.5590e-02  2.4709e-07 2.1050e-02 2.6302e-01  3.4660e—01) 8.5576e—03
28 (1.5463e—01  1.5045e-01 1.6823e—-01 1.6639e-01 1.7206e—01  1.8824e—01) 2.1130e—-03
29 (1.0906e—01  8.5352e-02  8.3483e—02  4.1329e-01  2.5383e—01  5.4997e—02) 3.2099e-03
30 (1.3066e—01  1.1315e-01  1.3669e—01 2.9589e-01 1.9766e-01  1.2597e—01) 1.9941e—-03
31 (1.1865e—01 8.3414e-02 8.4267e—02 2.6908e-01 2.6692e-01  1.7766e—01) 1.9313e-03
32 (1.1148e—01 5.7987e-02  1.1195e-01 2.6627e-01  2.6455e-01 1.8777e—01) (1.8225e—03
33 (9.6383e—02 5.0463e-02 1.0170e-01 2.2584e-01 2.9756e-01  2.2806e—01) 1.7151e-03
34 (7.5932e—02 1.7292e-02  1.2664e—01 2.1682e-01  3.2566e-01  2.3765e—01) 1.6944e—-03
35 (6.5994e—02  2.0439e-03  1.3400e—01 2.0172e-01  3.4424e-01 2.5200e—01) 1.6731e-03
36 (6.5555e—02  1.3254e—03  1.3385e-01 1.9949e-01 3.4567e-01 2.5411e-01) 1.6711e-03
37 (6.5171e-02  1.9149e-04 1.3469e-01 1.9958e-01 3.4633e-01  2.5404e-01) 1.6689e—-03
38 (6.5126e—02  1.2591e-04 1.3467e-01 1.9935e-01 3.4647e-01  2.5425e-01) 1.6687e—-03
39 (6.5090e—02  1.7904e—05 1.3475e-01 1.9936e-01  3.4653e-01  2.5425e—-01) 1.6685e-03
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