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Abstract

In recent years, small loan companies have developed rapidly, which has played a positive role in
developing and strengthening the individual private economy, promoting the development of ru-
ral economy and private economy and making a certain contribution to promoting the local
economy. However, in the absence of systematic policy guidance, small-scale development cannot
give full play to its unique advantages, but may bring security risks to financial and social stability.
Based on the practice of Guangzhou financial street, this paper summarizes the experience of
small loan companies’ agglomeration and upgrading mode by investigating the development sta-
tus of small loan companies in the region within a few years after the establishment of the street,
reveals the problems still to be solved, and finally puts forward relevant suggestions on the trans-
formation and upgrading of small loan companies in China.
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